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 Suggest trade of the day: China Dongxiang (3818) 

 Companies with positive newsflow today: Far East Hotels (37) 

 Companies with negative newsflow today: Eyang (117), Shanghai 
Growth (770), Lenovo (992), China Telecom (728), China Env. Energy 
(986) and SH Pharma (2607) 

 Daily Market Outlook Commentary: 

 HSI may face a tough test today after the triple-digit decline in 
Dow overnight and the below expectation China April PMI. 
Consider the fact that HSI enjoyed a good 5-day winning streak in 
late April (low market turnover in general though) and we are 
entering into the traditional weak season for equity, selling 
pressure may easily be magnified today. The key to watch, once 
again, is the performance of the “A” share market, which will re-
open after a 3-day holiday. Other parameters which worth 
mentioning including the recent strength of HKD, which moved 
back to 7.76 level Vs USD as well as the yielding of 10-year US 
treasury, which dropped to the lowest YTD level, at 1.64%.  Out 
from these, may be hints that money is flowing from markets like 
US and Japan into underperforming markets like HK, consider that 
we are only trading at a forward PER of around 10.5x. Nothing 
really convincing here and thus expect volatility to continue under 
the low market turnover environment. 

 Lenovo (992) likely to pull back on news that the server acquisition 
talk with IBM has broken down on valuation basis. Share price 
rebounded very nicely when news surfaced in late April; so quite a 
bit of the deal should be in the price. Macau names pulled back on 
Tuesday, probably on some profit taking and news that China is 
sending an official with a 'tough cop' reputation to be more directly 
involved in the oversight of the junket business. This is not the first 
time that Macau stocks retreated on news that China will set a 
tougher control. Will be a Buyer on this pullback and other thing to 
watch is the April GGR figure, which may be released today with 
market expecting a reading of around MOP 28 billion. News of 
weak local primary sales over the holiday as well as China 
Telecom (728) slashing international roaming fees shouldn’t be 
something of a big surprise to the market but the bottom line is we 
are seeing more downside risks to these 2 sectors going forward, 
as regulatory and fierce competition may eat up some of the 
profits going forward. 

 Picking China Dongxiang (3818) as today’s suggest trade. Share 
price rallied on Tuesday after news that Alibaba bought a stake in 
Sina’s Weibo as the company had an US 100m investment in 
Alibaba. Still looks a bargain considering their net cash level and 
this Alibaba’s investment, which value can easily be unlocked 
when the Alibaba pipeline IPO materialise.      
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Key Indices 

Index Last % Change 
HSI 22,737 0.69 
HSCEI 10,918 1.23 
Light Crude 99.43 (2.34) 
BDI 862 (0.12) 
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1) Dow lost 138 points on Wednesday (up 21 points on Tuesday) and the 
latest statement from the Federal Reserve didn't help matters. The Fed 
said Wednesday afternoon that while it is sticking to the current pace 
for now, it is "prepared to increase or reduce" the amount it buys in 
bonds each month based on the outlook for the job market and 
changes in inflation. In addition to indicating that it may do more to 
stimulate the economy, the Fed also took a jab at Congress, 
highlighting that "fiscal policy is restraining economic growth." 
Meanwhile, Wednesday's report from payroll processor ADP signaling 
a sharp slowdown in hiring. Private sector employers added only 
119,000 jobs in April (150K expectation), the weakest month for hiring 
since September. On the corporate side, minor movement on 
Facebook stock in after-hours trading after the company's first-quarter 
earnings came in below expectations. Revenues were slightly higher 
than forecasts. Apple's stock price edged down, a day after rising more 
than 3% ahead of it record $17 billion bond sale. Trading volume was 
light on Wednesday, at only 89% of 3-month average. Crude down 
2.1% in the last 2 trading sessions, closed at US 91.03 per barrel. Gold 
also down 1.4% to US 1,446.2 per ounce. Yield of US 10-Year treasury 
down 4 ppt. at 1.64%. 

2) ADR of HSBC ended 0.6% higher vs HK closing, equivalent to 
HKD85.05 per share. ADR of China Mobile ended almost flat Vs HK 
closing, equivalent to HKD 84.97 per share. 

3) Short sell as a percentage of turnover on decreased from 10.9% to 
9.6%. Stock alert: AIA (1299), Galaxy Ent (27), ICBC (1398), China 
Shenhua (1088), Yanzhou Coal (1171), Wing Hang Bank (302), 
Franshion Ppt (817), Zhaojin Mining (1818), Zoomlion (1157) and HNC 
(2626)  

4) From HKEx daily quotation on 30 April trading, stock advanced = 
3,479 stock declined = 1,773 stock unchanged = 1,723. (Advance vs 
Decline ratio 1.96: 1).  

5) Selective share buyback transactions on 30 April 2013 : 

i) SOHO China (410) – 1.4255m shares at HKD6.65 to HKD6.76. 

ii) Lee & Man Paper (2314) – 821K shares at HKD5.59 to HKD5.65. 

iii) Lifestyle (1212) – 946.5K shares at HKD17.1 to HKD17.26. 

iv) Sun Hung Kai Co (86) – 870K shares at HKD5.39 to HKD5.51. 

v) China Travel (308) – 1m shares at HKD1.57 to HKD1.58. 

vi) Playmates (635) – 2K shares at HKD6.42. 

vii) Allied Properties (56) – 44K shares at HKD1.19. 

6) China April PMI came in at 50.6, down 0.3 ppt mom and slightly below 
market expectation. A sub-index of new orders fell to 51.7 from 52.3, 
while new export orders dropped to 48.6 from 50.9. 

7) Profit warning from Shanghai Growth (770) (4 months ended 30 April 
due to unrealised fair value loss on financial asset) 

8) CNN reported that according to person similar with the situation, the 
negotiations between Lenovo (992) and IBM over a multi-billion dollar 
deal under which Lenovo would acquire parts of IBM's server business 
have broken down. While the discussions could resume, they were 
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halted over valuation concerns, according to a person familiar with the 
talks. 

9) Far East Hotels (37) announced acquisition of remaining 50% Equity 
Interests in Sino Noble Development Limited, of which the principal 
asset is the Property which comprises 40 parcels of agricultural lots 
located in Demarcation District No. 118, Shap Pat Heung, Yuen Long, 
New Territories, Hong Kong with a total site area of approximately 
149,846 square feet. The Aggregate consideration will be 
HKD18.482m, to be satisfied by the issue and allotment of the 
Consideration Shares under the Specific Mandate at the Issue Price of 
HKD0.232 per Consideration Share, a premium of approximately 
26.09% over the closing price of HKD0.184 per Share. 

10) Apple Daily reported that starting from today, China Telecom (728) has 
slashed international roaming fees by an average of as much as 50%. 
Countries involved include France, Germany, Japan, Australia, UK, 
US, Korea and etc.  

11) The Standard reported that only two deals in new property projects 
were seen yesterday, probably the worst sales recorded during a May 
1 holiday, which was affected by the first- hand sales law that becomes 
effective this week. Swire Properties (1972) sold a 1,210-square-foot 
unit at its 53-unit Dunbar Place in Ho Man Tin for around HKD26.3 
million yesterday - second day of the project launch. It sold 10 units on 
Tuesday for HKD24.1 million to HKD41.3 million each, or at an average 
of HKD21,770 per sellable square foot. Hong Kong Ferry (50) also sold 
only one unit at its Green Code in Fan Ling yesterday, its 10th deal in 
the week.  

12) Simsen (993) announced a discloseable transaction, pursuant to which 
the company has agreed to provide a Loan of HKD82 million to the 
Borrower subject to the terms and conditions of the Loan Agreement. 
Interest on the Loan shall accrue at the rate of 36% per annum. The 
borrower very likely to be China Env. Energy (986). 

13) HKET reported that a institutional investor of SH Pharma (2607) is 
planning to place 34.5551m “H” shares of the company at a price range 
of HKD15.34 to HKD15.66, a discount of around 2 to 4% to the last 
traded price of HKD15.98. 
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS 
 
Disclaimer 
 
The information, tools and material presented herein are provided for informational purposes only and are not to be used or considered as an offer or a solicitation to 
sell or an offer or solicitation to buy or subscribe for securities, investment products or other financial instruments, nor to constitute any advice or recommendation with 
respect to such securities, investment products or other financial instruments.  This research report is prepared for general circulation.  It does not have regard to the 
specific investment objectives, financial situation and the particular needs of any specific person who may receive this report.  You should independently evaluate 
particular investments and you should consult an independent financial adviser before making any investments or entering into any transaction in relation to any 
securities mentioned in this report. 
 
The information, tools and material presented herein are not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject Maybank Kim 
Eng Holdings Limited and/or its subsidiaries or affiliates (collectively “Kim Eng”) to any registration or licensing requirement within such jurisdiction. 
 
Information and opinions presented in this report have been obtained or derived from sources believed by Kim Eng to be reliable, but Kim Eng makes no 
representation as to their accuracy or completeness and Kim Eng accepts no liability for loss arising from the use of the material presented in this report where 
permitted by law and/or regulation.  This report is not to be relied upon in substitution for the exercise of independent judgment.  Kim Eng may have issued other 
reports that are inconsistent with, and reach different conclusions from, the information presented in this report.  Those reports reflect the different assumptions, views 
and analytical methods of the analysts who prepared them. 
 
The research analyst(s) primarily responsible for the preparation of this report confirms that (a) all of the views expressed in this report accurately reflects his or her 
personal views abut any and all of the subject securities or issuers; and (b) that no part of his or her compensation was, is or will be, directly or indirectly, related to the 
specific recommendations or views he or she expressed in this report. 
 
Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding 
future performance. 
 
Kim Eng, its directors and employees may have investments in securities or derivatives of any companies mentioned in this report, and may make investment 
decisions that are inconsistent with the views expressed in this report. 
 
Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of 
understanding and assuming the risks involved.  The market value of any structured security may be affected by changes in economic, financial and political factors 
(including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or 
reference issuer.  Any investor interested in purchasing a structured product should conduct its own investigation and analysis of the product and consult with its own 
professional advisers as to the risks involved in making such a purchase. 
 
 
General Disclosure 
 
Kim Eng and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from 
time to time participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such 
issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto.  
In addition, it may make markets in the securities mentioned in the material presented in this report.  Kim Eng may, to the extent permitted by law, act upon or use the 
information presented herein, or the research or analysis on which they are based, before the material is published.  One or more directors, officers and/or employees 
of Kim Eng may be a director of the issuers of the securities mentioned in this report. Kim Eng may have, within the last three years, served as manager or co-
manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of the entities mentioned in this report or may be providing, 
or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned or a related investment. 
 
This research report is prepared for general circulation.  It does not have regard to the specific investment objectives, financial situation and the particular needs of any 
specific person who may receive this report. 
 
The information contained herein is believed to be reliable, its completeness and accuracy is however not guaranteed.  Opinions expressed in this report are subject to 
change without notice, and no part of this publication is to be construed as an offer, or solicitation of an offer to buy or sell any securities or financial instruments 
whether referred therein or otherwise.  We do not accept any liability whatsoever whether direct or indirect that may arise from the use of information contained in this 
report.  Any transactions by US persons in any security discussed in this report must be carried out through Maybank Kim Eng Securities (USA) Inc which has 
distributed this report in the USA.  In addition, this document has been distributed in the UK for information only and circulated only to existing customers of Kim Eng, 
who are not private customers as classified under FSA’s Rules. 
 
 
Regulatory Disclosures as required by the Hong Kong Securities and Futures Commission 
 
Policies of Kim Eng Securities (Hong Kong) Limited (“KESHK”): 
 Research analysts who publish investment research are not directly supervised by, and do not report directly to, investment banking or sales and trading 

personnel. 
 Research analysts’ compensation or remuneration should not be linked to any specific investment banking function or to recommendations in research. 
 Research analysts or their associates are prohibited from dealing in the securities or any derivatives of any companies the research analysts review/analyse/cover. 
 Research analysts or their associates are prohibited from holding any directorship or other position in any company the research analysts review/analyse/cover. 
 
Group companies of Kim Eng (inclusive of KESHK) which are carrying on a business in Hong Kong in investment banking, proprietary trading or market making or 
agency broking (the “Firms”) are not a market maker in the securities of the subject companies mentioned in this report. 
 
The Firms do not have any investment banking relationship with the companies mentioned in this report within the last 12 months. 
 
As of 2 May 2013, Kim Eng Securities (Hong Kong) Limited and the authoring analyst does not have interests in the said company/companies. 
 
 
Analyst Certification 
 
The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the 
research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.  
 
© 2013 Kim Eng Securities (Hong Kong) Limited.  All rights reserved.  Except as specifically permitted, no part of this presentation may be reproduced or distributed in 
any manner without the prior written permission of Kim Eng Securities (Hong Kong) Limited.  Kim Eng Securities (Hong Kong) Limited accepts no liability whatsoever 
for the actions of third parties in this respect.  
 


