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» Suggest trade of the day:

Edward FUNG = L&M Handbags (1488)
edwardfung@kimeng.com.hk . . -
(852) 226890632 g » Companies with positive newsflow today:
= SMI Corp (198), Rosedale Hotel (1189), China All Access (633),
Ivan LI, CFA

Linmark (915), Travel Expert (1235) and Winfair Investment (287),

anii@kimeng.com.hk Truly (732) and Sands (1928)

(852) 2268 0641
» Companies with negative newsflow today:

= Win Hanverky (3322), Café De Coral (341) and Chalco (2600)
» Daily market outlook commentary:

= From an analyst point of view, glad to see that Dow “normalized”
and in fact reacting in the right direction when poor macro
readings were released. QE tapering is a matter of when and not
why and it's a hot topic of re-positioning post QE. | was being
asked yesterday of which sector(s) will be benefiting from the QE
exit and without too much to talk about apart from QE tapering,
let's share my thoughts here: “l think one needs to look into
dynamics of the Commodity and Forex markets too before drawing
a conclusion of which sectors will be beneficiaries. Global banks
should be the obvious winners with NIM likely widen. Story can be
completely different for the mainland banks though, due to
structural differences. Won't dare touching property and Reits with
the reverse of interest rate cycle, which is easy to understand.
Ironically, mainland properties and Rmb Reits may have their
noses ahead. Some of the defensive stocks like utilities also
hammered lately simply the yielding is not that attractive. Some of
the star performers like those related to the US market, e.g.
Techtronic (669) and Man Wah (1999) can be vulnerable on QE
tapering. Oil and Gas perhaps a function of the Greenback and not
seeing direct impact on sectors like Telecom and Gaming. | think
consumer staples will be better than discretionary, assuming a
higher interest rate environment will encourage savings rather
than spending. Infrastructure and construction material can be
positive as | think boosting infrastructure spending should be a
more frequent tool to keep the things moving by various
governments.”

= On corporate news, Investors may have doubts on whether COLI
(688) has overpaid for the 2 sites under the "Hong Kong property
for Hong Kong people" scheme given all the restrictions. Don’t
think the market will benchmark the transaction price for indication
of property market outlook. Some may even think there can be
political reason behind given the mainland background of COLI.
Good news for Sands (1928) in gaining the approval from Macau
Government in disposing their rights of the hotel property... a
treatment that Cheung Kong (1) may love to have for Apex

Key Indices Horizon!

Index Last % Change . : . s
Hs 22,060 0.97) Things are not looking good and from the latest distribution of

HSCEI 10473 (0.61) outstanding CBBCs, levels between 21,200 to 21,400 perhaps is

Light Crude 102.61 (0.44) where HSI is heading to in short team. Picking L&M handbags

BDI 801 (0.50) (1488) as suggest trade of the day, the 8% yielding may shine in a
bad market.

SEE APPENDIX | FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS
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Selective headline news
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Dow tumbled 217 points as persistent worries about the slowing
economy and when the Federal Reserve will start tapering its bond
buying program had investors on edge again Wednesday. Payroll-
processor ADP said Wednesday that the private sector added 135,000
jobs in May, less than the 157,000 economists were expecting. While
the weak reading gave investors some hope that the Fed won't pare
back its bond buying program anytime soon, nerves remain frayed and
investors are taking caution. Other economic news was mixed
Wednesday. The ISM services sector expanded more than expected,
with the index rising to 53.7 in May from 53.1 the previous month. But
factory orders rose just 1%, less than the 1.6% forecast. In the Fed’s
latest Beige Book, it said “Overall economic activity increased at a
modest to moderate pace since the previous report”. Overall, the 47-
page report uses the word "moderate” 56 times and the word "modest"
54 times. It describes hiring as increasing at a "measured pace" and
prices rising at a "mild" pace. On corporate side, Apple shares slipped
around 1% after the International Trade Commission ruled that several
older Apple products violate a Samsung patent and can't be sold within
the United States. Shares of Toyota dropped 2.9% after the automaker
recalled nearly a quarter million hybrids to fix brakes. Meanwhile,
European markets tumbled after a second estimate of first quarter GDP
confirmed that the eurozone economy contracted by 0.2%. London's
FTSE 100 and the CAC 40 in Paris tanked about 2%, while Frankfurt's
DAX fell slightly more than 1%.Trading volume was at 113% of 3
month average. Crude rebounded 0.46% to US 93.74 per barrel and
Gold also up 0.09% to US 1,398.5 per ounce. Yield of US 10-Year
Treasury down 4 ppt. at 2.1%.

ADR of China Mobile ended 0.9% lower Vs HK closing, equivalent to
HKD79.59 per share. ADR of HSBC ended 1.1% lower Vs HK closing,
equivalent to HKD85.07.

Short sell as a percentage of turnover decreased from 10.6% to 9.8%.
Stock alert: Tracker Fund (2800), Minsheng Bank (1988), Value China
ETF (3046), China Zhongwang (1333), Parkson (3368), MGM (2282),
Baoxin Auto (1293), Franshion Ppt (817), CMS (867) and Silver Base
(886)

From HKEx daily quotation on 5 June trading, stock advanced = 1,383
stock declined = 3,646 stock unchanged = 2,075. (Advance Vs Decline
ratio 1: 2.64).

Selective share buyback transactions on 5 June 2013 :

i) O-Net Communications (877) — 2.8m shares at HKD1.27 to
HKD1.36.

i)  SOHO China (410) — 1.2m shares at HKD6.54 to HKD6.61.

i) Lee & Man Paper (2314) — 2.682m shares at HKD4.82 to
HKD4.89.

iv) Lifestyle (1212) — 843K shares at HKD17.42 to HKD17.5.
v) Century Ginwa (162) — 1.882m shares at HKD1.91.

Positive profit alert from Linmark (915) (FY 4/13 due to growth in
shipment and improvement in gross margin as well as Indian Tax
refund). Positive profit alert from Travel Expert (1235) (FY 3/13 due to
an increase in fair value of an investment property) Positive profit alert
from Winfair Investment (287) (FY3/13, revaluation gain and disposal
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gain of investment properties and fair value change on trading
securities) Profit warning from Win Hanverky (3322) (6M ended June
30 2013 due to decrease in turnover, rising production costs and
relocation costs)

Rosedale Hotel (1189) announced that a PRC Investor agreed to make
a capital contribution of US$68.8m in cash to the registered capital of
Rosedale Beijing. Upon completion, the Company’s equity interest in
Rosedale Beijing will be reduced from approximately 88.2% to
approximately 17.6% and Rosedale Beijing will cease to be a
subsidiary of the Company. The Group expects to recognise a gain on
the Deemed Disposal of approximately HKD537.7m.

Vinda (3331) made a clarification announcement, revealing some
update information which have disclosed to analysts during recent
management meeting. For details, please refer to the following link:
http://www.hkexnews.hk/listedco/listconews/sehk/2013/0605/L TN2013
06051205.PDF

Another disposal of Jufei stake by China All Access (633). 6m shares
were disposed on 5 June by way of block trade on the ChiNext of the
Shenzhen Stock Exchange. The Group is expected to recognise a gain
before tax and non-controlling interest of approximately CNY 41.988m
as a result of the 5 June Disposal. The company still owns 17.1564m
shares of Jufei and will continue to dispose of the remaining Jufei
Shares when considers appropriate.

Café De Coral (341) announced that the Group is likely to make certain
impairment provision on the carrying amount of the goodwill for
Manchu WOK, the Group’s wholly-owned North America operations,
for the year ended 31 March 2013. Such provision is expected to be
about 50% of the carrying value of the goodwill for Manchu WOK. The
carrying value of the goodwill for Manchu WOK was approximately
HKD102 million as at 30 September 2012. Despite the fact that such
provision is itself material to the goodwill currently being recorded by
the Group, such provision should not have a substantial negative
impact on the Group for the year ended 31 March 2013.

China State Construction (3311) announced formation of JV with China
Construction Seventh Engineering Division Corp. Ltd. , a subsidiary of
its intermediate holding company. The company will hold 20% of the JV
and the JV will undertake the Projects in Zhengzhou, Henan Province,
the PRC.

Hopewell (54) made a clarification announcement to some recent press
articles, confirming that they currently have not invested and have no
intention to invest in “Jetstar HK” or low-fare airline business.

Chalco (2600) announced that the Company decides to exercise
flexible production on part of its aluminum production line which
involves a temporary shutdown of production capacity of approximately
380,000 tonnes of aluminum.

SMI Corp (198) made a voluntary announcement, saying that the
aggregated box office earnings and cinema admission of SMI's
cinemas reached CNY 235 million and 6.87 million as of the end of
May 2013 respectively, representing an increase of 49% and 64%
compared with the corresponding period last year. Company also said
the latest premium movie they invested, a movie called American
Dreams in China ( &1k A) was overwhelming in terms of box
office earnings and public praise. As of 3 June 2013, the Movie’ s
China box office earnings was estimated to gross CNY 434 million,
which is expected to continue to rise.
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Joint announcement by Ming Fung Jewellery (860) and China Haidian
(256) that they entered into a MOU in relation to the proposed
cooperation between the parties for the joint development of luxury
jewellery, timepieces and other luxury consumer goods retail business
in the Greater China Region.

Truly (732) announced that the unaudited net consolidated turnover of
the Group was approximately HKD1,862 million for May 2013,
representing an increase of approximately 85.1% as compared with
that of approximately HKD1,006 million for May 2012. The Group’s
unaudited net accumulative consolidated turnover for the five months
ended 31 May 2013 amounted to approximately HKD®6,818 million,
representing an increase of approximately 57.6% as compared with
that of approximately HKD4,326 million for the five months ended 31
May 2012.

SCMP reported that Sands China (1928) received approval from
Macau Government that they can sell shares that give prospective
buyers’ rights to an apartment rather than the buyer purchasing the flat
outright. This “co-op fashion” is in compliance with local rules as casino
companies are not allowed to sell property in Macau.

SCMP reported that COLI (688) won the two sites in Kai Tak under the
"Hong Kong property for Hong Kong people" scheme for a better-than-
expected price. The total consideration of HKD4.54 billion, or
HKD5,157 per square foot, for the two sites, higher than surveyors'
forecasts of up to HKD4.4 billion or HKD5,000 per sgq. Meanwhile,
Chinachem Group won the tender for a residential site south of Long
Ping MTR Station in Yuen Long with a bid of HKD1.3 billion, or
HKD2,876 per sq ft, less than the market expectations of more than
HKD1.49 billion. This is 11.78% less than the site north of the station
sold to the consortium of Sino Land and K Wah International last
October.
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS
Disclaimer

The information, tools and material presented herein are provided for informational purposes only and are not to be used or considered as an offer or a solicitation to
sell or an offer or solicitation to buy or subscribe for securities, investment products or other financial instruments, nor to constitute any advice or recommendation with
respect to such securities, investment products or other financial instruments. This research report is prepared for general circulation. It does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. You should independently evaluate
particular investments and you should consult an independent financial adviser before making any investments or entering into any transaction in relation to any
securities mentioned in this report.

The information, tools and material presented herein are not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject Maybank Kim
Eng Holdings Limited and/or its subsidiaries or affiliates (collectively “Kim Eng”) to any registration or licensing requirement within such jurisdiction.

Information and opinions presented in this report have been obtained or derived from sources believed by Kim Eng to be reliable, but Kim Eng makes no
representation as to their accuracy or completeness and Kim Eng accepts no liability for loss arising from the use of the material presented in this report where
permitted by law and/or regulation. This report is not to be relied upon in substitution for the exercise of independent judgment. Kim Eng may have issued other
reports that are inconsistent with, and reach different conclusions from, the information presented in this report. Those reports reflect the different assumptions, views
and analytical methods of the analysts who prepared them.

The research analyst(s) primarily responsible for the preparation of this report confirms that (a) all of the views expressed in this report accurately reflects his or her
personal views abut any and all of the subject securities or issuers; and (b) that no part of his or her compensation was, is or will be, directly or indirectly, related to the
specific recommendations or views he or she expressed in this report.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding
future performance.

Kim Eng, its directors and employees may have investments in securities or derivatives of any companies mentioned in this report, and may make investment
decisions that are inconsistent with the views expressed in this report.

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of
understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors
(including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or
reference issuer. Any investor interested in purchasing a structured product should conduct its own investigation and analysis of the product and consult with its own
professional advisers as to the risks involved in making such a purchase.

General Disclosure

Kim Eng and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from
time to time participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such
issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto.
In addition, it may make markets in the securities mentioned in the material presented in this report. Kim Eng may, to the extent permitted by law, act upon or use the
information presented herein, or the research or analysis on which they are based, before the material is published. One or more directors, officers and/or employees
of Kim Eng may be a director of the issuers of the securities mentioned in this report. Kim Eng may have, within the last three years, served as manager or co-
manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of the entities mentioned in this report or may be providing,
or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned or a related investment.

This research report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific person who may receive this report.

The information contained herein is believed to be reliable, its completeness and accuracy is however not guaranteed. Opinions expressed in this report are subject to
change without notice, and no part of this publication is to be construed as an offer, or solicitation of an offer to buy or sell any securities or financial instruments
whether referred therein or otherwise. We do not accept any liability whatsoever whether direct or indirect that may arise from the use of information contained in this
report. Any transactions by US persons in any security discussed in this report must be carried out through Maybank Kim Eng Securities (USA) Inc which has
distributed this report in the USA. In addition, this document has been distributed in the UK for information only and circulated only to existing customers of Kim Eng,
who are not private customers as classified under FSA’s Rules.

Reqgulatory Disclosures as required by the Hong Kong Securities and Futures Commission

Policies of Kim Eng Securities (Hong Kong) Limited (‘KESHK”):

e Research analysts who publish investment research are not directly supervised by, and do not report directly to, investment banking or sales and trading
personnel.

e Research analysts’ compensation or remuneration should not be linked to any specific investment banking function or to recommendations in research.

e Research analysts or their associates are prohibited from dealing in the securities or any derivatives of any companies the research analysts review/analyse/cover.

e Research analysts or their associates are prohibited from holding any directorship or other position in any company the research analysts review/analyse/cover.

Group companies of Kim Eng (inclusive of KESHK) which are carrying on a business in Hong Kong in investment banking, proprietary trading or market making or
agency broking (the “Firms”) are not a market maker in the securities of the subject companies mentioned in this report.

The Firms do not have any investment banking relationship with the companies mentioned in this report within the last 12 months.

As of 6 June 2013, Kim Eng Securities (Hong Kong) Limited and the authoring analyst does not have interests in the said company/companies.

Analyst Certification

The views expressed in this research report accurately reflect the analyst’'s personal views about any and all of the subject securities or issuers; and no part of the
research analyst's compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

© 2013 Kim Eng Securities (Hong Kong) Limited. All rights reserved. Except as specifically permitted, no part of this presentation may be reproduced or distributed in

any manner without the prior written permission of Kim Eng Securities (Hong Kong) Limited. Kim Eng Securities (Hong Kong) Limited accepts no liability whatsoever
for the actions of third parties in this respect.
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