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Actionable Plans Sell 
- Profit Warning: Gome (493 HK) & Comba Telecom (2342 HK) 
- Gome (493 HK): Expected FY18 net loss of RMB4.2b-RMB4.9m; 

- Comba Telecom (2342 HK): Expected to record FY18 net loss  

Market Overview Hong Kong shares headed higher last Friday, led by gains in Chinese 
equities, after index provider MSCI said it will boost the weighting of 
mainland shares in its global indexes. Market believes MSCI decision will 
bring in more fund inflows into Chinese and Hong Kong equities, as well 
as other Asian equities this year. The move will help the A-share and H-
share markets maintain their upward path in the medium-term.  
 
In addition, the U.S. and China are close to a trade deal that could lift 
most or all U.S. tariffs as long as Beijing follows through on pledges 
ranging from better protecting intellectual-property rights to buying a 
significant amount of American products. White House was eyeing a 
summit between Presidents Donald Trump and Xi Jinping as soon as mid-
March, which was scheduled around 27 March. 
 
With the opening of the two sessions (National People's Congress (NPC) 
and National Committee of the Chinese People's Political Consultative 
Conference (CPPCC)), HSI is likely to climb above 29,000 level. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

Macau Gaming 
According to the Gaming Inspection & Coordination Bureau, Macau Feb gross gaming revenue (GGR) 
finished at MOP25.4b, slightly missed market estimates of MOP25.5b. The miss was caused by (1) less VIP 
players during CNY period, (2) weaken China economics data, and (3) adverse impact from Beijing new 
grey money curbs, effective on 1 Feb. Market expects flattish GGR will be observed in March. 
 
China Beverage  
Anheuser-Busch InBev (ABI) China recorded 8% revenue growth in FY18, driven by 6% ASP YoY and 3% 
volume YoY. ABI China was able to grow ASP every year by low- to high-single-digits since 2013 through 
mix upgrades and ASP hikes. ABI’s China results highlight a clear focus in the premium segment across the 
industry and a strong correlation between ASP and profit margin. For domestic beer names CR Beer (291 
HK) and Tsingtao (168 HK), there should be a room for them to expand margin further from product mix 
upgrade, while premium segment competition is also likely to get more intense. 
 
Gold  
Market is positive on gold price outlook. The growing need for late cycle protection and low and volatile 
returns in risk assets should support strong inflows into gold ETFs. Market believes this stage of the rate 
cycle is the sweet spot for gold as higher rates can lead to more financial market volatility and recession 
fears, boosting safe haven demand for gold, while a rate cut implies lower opportunity cost for holding 
gold. Related stocks: SPDR Gold Trust (2840 HK), Zhaojin Mining (1818 HK), Zijin Mining (2899 HK). 



Company News 
------------------------------------------------------------------------------------------------------------ 

Comba Telecom (2342 HK) 
Issued profit warning, stating that the company is expected to record net loss for FY18. The loss was 
caused by (1) an increase in R&D costs, (2) one-off restructuring and optimization costs, and (3) an 
increase in 4G network in Laos investment and costs.  
 
Sino Land (83 HK) 
Share price corrected last Friday after its results announcement (FY18 underlying profit fell 73% YoY). 
Yet, the company plans to steadily increase the regular dividend despite decrease in underlying earnings. 
In addition to inventories, management aims to launch 3 new projects for pre-sale in 2H19. This will be a 
signal to the potential strong earnings delivery, with high security into future years and a strong balance 
sheet. Management could gradually increase in DPS from now until the bookings of major projects in late 
FY21E. Share price should get supportive level at its 50-day Moving Average (HKD14.20).  
 
Pacific Basin (2343 HK) 
Its 2018 strong earnings rebound were in line with consensus estimates but operating profit was lower-
than-expected due to lower capacity and higher charter costs. Its management remains positive on 
Supramax/Handysize segment with strong 2H19 rate rebound, supported by bulk demand growth of 4.3% 
with vessel supply increasing only 2%.  
 
Tencent (700 HK) 
The company will report 4Q18 earnings on 21 Mar. Market estimates its 4Q18 revenue of RMB84.2b (+27% 
YoY) and non-GAAP net profit of RMB18.9b (+7% YoY). Although no self-developed title by Tencent or 
NetEase has been included in SAPPRFT latest approval batch, ‘Dragon Raja’, which is licensed by 
Tencent, has secured approval. This is the second newly approved licensed title by Tencent following 
‘Perfect World’ which is scheduled to launch on 6 March. 
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