
每日港股簡評  
 
 
 
 
 

 

 

Market Overview HK market gapped down in the opening as affected the lower US market, 
but the stronger A-shares lifted sentiment. HSI closed 2pts higher to 
28,961 with HKD118b turnover. NPC Meetings opened yesterday. 
Highlights from NPC meeting are: China sets 2019 GDP growth target at 
6%-6.5%; budget deficit of RMB2.76t (2.8% of GDP vs. 2.6% in 2018); plans 
RMB2t cuts in Tax, Social Security fees in 2019; deepen SOE reform in 
power, oil, rail sectors; to issue RMB2.15t of special local government 
bonds.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Macro  
China’s CRR Food Price Index rose 0.7% YoY in February, vs 0.9% in January. Pork prices rose slightly MoM 
but their YoY decline deepened. African Swine Fever (ASF) spread further and the nation’s total stock of 
live pigs fell YoY in January. Precedent shows that a reduction in the number of live pigs leads to a spike 
in pork prices, this will lead to higher CPI.  
 
China Property  
Recently new property launches in Shanghai all reported high sell-through rates and improving viewings 
with improved affordability given price caps, pent-up demand due to launch delays in 2018 and falling 
mortgage rates. Shanghai is the leading indicator of bigger cities, market expects sales volumes and 
cashflow for developers to improve across the board. We like COLI (688 HK), CIFI (884 HK).   

Company News 
------------------------------------------------------------------------------------------------------------ 

Ping An (2318 HK) 
Company will announce 2018 results on 12 March, market estimates net profit to grow 16-18%. Its New 
Business Value is forecasted to increase 6.7% YoY in 2018, fastest among listed peers, and to increase 
10.2% YoY in 2019, still relatively fast vs. peers.  
 
Cathay Pacific (293 HK)  
Cathay Pacific is considering acquisition of a minority stake in Hong Kong Airlines, although negotiation 
remains at early stages. The potential acquisition reflects management’s long-term goal to expand into 
low-cost carrier markets. Offering lower airfares, Hong Kong Airlines has been competing with Cathay 
Pacific on Asian, Australian, and European routes.  
 
China Railway Construction (1186 HK)  
Company won a toll road PPP project in Guizhou Province, investment amount is estimated at RMB12.9b. 
Operation period will be 30 years. Company needs to contribute 25% of investment amount and remaining 
75% will come from various government funding.  
 
Wharf REIC (1997 HK)  
FY18 net profit rose 4.7% YoY to HKD18b, growth was mainly supported by more rental income after 
higher occupancy and higher rental rates. In lieu of a final dividend, a second interim dividend of 
HKD1.05 per share will be paid. 
 
 



Lifestyle (1212 HK)  
Management expects mid-single-digit growth in CWB for 1H19 and better growth at TST store. Jan-Feb 
sales growth softened partially dragged by apparel sales as affected by the warm weather. The Kai Tak 
project is on track to have foundation work completed in early 2020.  
 
Sun Art (6808 HK) 
With lacklustre SSS and soft new store openings, market expects Sun Art to achieve limited sales 
increments compared to the 2008-2015 period. Consequently, it will be more difficult to bargain with 
suppliers and achieve gross margin expansion on stagnating scale.  
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