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Market Overview Market weakened and HSI lost 258pts to 28,779 with HKD108b turnover. 
Auto stocks received a lot of selling pressure after Geely Auto (175 HK) 
reported below expectation Feb sales figures. Separately, Huawei has 
filed a lawsuit against the US stating the US government’s action has been 
unconstitutional. This raises concern that US-China tension may elevate. 
With investors now focusing on economic prospect, we expect more 
downside in the near term.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

Hong Kong Retail 
Recent data show that HK retail sales growth is slowing, especially in the jewellery sector. Analysts are 
likely to revise down sector FY19F earnings estimates to factor in recent trends. It is observed that some 
jewellery companies consensus prices were lower than their current share prices, potential de-rating may 
occur. Related stocks: Chow Tai Fook (1929 HK), Luk Fook (590 HK).  
 
China Renewable Energy 
Government work report proposes to reduce the current 16% VAT rate to 13% on manufacturing and other 
industries. This will benefit renewable energy development by boosting economic vitality, increase the 
yield of existing projects, and drive faster drops in the tariffs (including VAT) of new projects. The work 
report also proposes to further cut the average tariffs of general industrial and commercial users by 10%. 
This should hurt certain distributed PV projects’ return.   

Company News 
------------------------------------------------------------------------------------------------------------ 

Baidu (BIDU US) 
CEO Robin Li guided (1) the content layout for C-business ecosystem will be strengthened to facilitate LT 
monetization, but increase of promotion expenses will drag operating margin of core business by ~3-4ppt 
in 2019F, (2) Baidu core revenue is expected to grow 14%, with further upside from potential continued 
OCPX optimization, (3) B-business still has vast potential, with Baidu Cloud contributing the highest 
growth.  
 
CITIC Securities (6030 HK)  
For February 2019, company’s revenue was RMB1.76b, a YoY increase of 90%. Its net profit was RMB815m, 
up 174% YoY. This was driven by the surge in A-share volume.  
 
China Tower (788 HK) 
Management guided (1) to maintain 8-10% revenue growth guidance in 2019 factoring in limited 
incremental impact from 5G, (2) Tenants number to grow at a similar pace as 2018’s, while 5G 
deployment progress to be a swing factor, (3) EBITDA margin to maintain at around 58%, (4) 2019 full year 
capex to be around RMB30b.  
 
Xinyi Solar (868 HK)  
Company will carry out a top-up placement to raise HKD1.35b. Subscription price is at HKD3.45-3.56, 
representing 5.3%-8.2% discount to last closing.  
 
 



China EB Greentech (1257 HK)  
Looking ahead, management remains eager to add new types of projects, including industrial waste 
treatment and biogas projects. For industrial waste treatment, management sees more opportunities 
ahead as local governments are banning the mix of industrial waste to municipal waste as fuel for waste-
to-energy project.  
 
Giordano (709 HK) 
For FY18, net profit dropped 4% to HKD480m while revenue edged up 1.7% to HKD5.5b. Company declared 
a final dividend HKD0.165 per share.   
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