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Market Overview With the news that CSRC was checking on illegal trading and US-China 
summit may be delayed, A-shares retreated, SHCOMP index was down 
1.2%. HK market held up reasonably well with HSI edged up slightly by 
43pts to 28,851 with HKD96b turnover. 5G stocks retreated after the 
recent rally and we don’t think the correction is over yet. Near term HSI 
movement will be largely influenced by A-shares performance, which we 
expect this healthy correction will continue.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Gas Sector 
Gas utilities companies will announce full-year 2018 results in March. Market expects ENN (2688 HK), 
China Resources Gas (1193 HK) (CRG), Tian Lun Gas (1600 HK) (TLG), and CIMC Enric (3899 HK) to post 18-
96% YoY net profit growth in 2018. Gas consumption growth in China remained robust in Jan 2019 with 
18% YoY growth, 1Q19 gas consumption growth is likely to maintain a similar growth rate. If the broad 
market retreats, gas stocks will likely follow, but this should be a good opportunity to enter the sector.  
 
Renewable Energy  
The director of National Energy Administration (NEA) has recently again elaborated the resolution to the 
renewable energy consumption issue. Boosting grid capacity for renewable power will be the core of 
China’s renewable energy policy in the next two years. Related stocks: Longyuan Power (916 HK), 
Huaneng Renewables (958 HK).  

Company News 
------------------------------------------------------------------------------------------------------------ 

Swire Pacific (19 HK) 
FY18 net profit dropped 9.3% to HKD23.6b. Property division remained as the major profit contributor 
with operating profit up 30% YoY. Profit from beverage division declined 33% YoY; while marine division 
recorded a net loss of HKD5b. Management holds a conservative view towards 1H19 given the uncertain 
outlook in global economy.  
 
Sinotrans (598 HK)  
Company will report FY18 results on 25 March, market expects FY18 net profit to grow 8.5% to RMB2.4b. 
On the back of solid freight volume growth and improved freight rates in 2H18, revenue growth from 
freight forwarding business should remain steady in FY18. However, China’s weak trade performance and 
lackluster freight rates in 1Q19 could drag segment revenue growth in 1H19.  
 
Kingdee (268 HK) 
Net profit rose 33% to RMBD412m in FY18, revenue from cloud business surged 49% YoY to RMB849m. 
Management targets to grow cloud business by 50% in FY19 and aims to make up 60% of total revenue in 
the long term.  
 
China Lilang (1234 HK) 
Market forecasts a solid sales growth of 20% for FY19F as a large part is already secured, thanks to (1) 21% 
growth for Fall 2019 trade fair sales, (2) excellent sell-thru rate of 80%+ for 1Q/2Q18, 79% for 3Q18 
and  76% for 4Q18, and (3) another 200 stores will be opened in FY19F. 
 



CAR (699 HK)  
Management views refinancing as a major task for 2019 as the company will have RMB4.7b in debt 
maturing in 2019 and more in 2020. The company has RMB2.6b in unutilised bank facilities, and is seeking 
for offshore dollar bond issue. 
 
Times China (1233 HK) 
In 2018, company achieved contracted sales of RMB60.6b, up 46%. GFA sold was 3.73m sqm and ASP at 
RMB16,232/sqm. Guangzhou and Foshan remain the core markets of the company. Management sets 2019 
sales target at RMB75b, which is 24% higher YoY.   
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