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Market Overview Beijing government announced to cut VAT in April and lower social 
security fee in May, both dates came in earlier-than-expected. The 
government also hinted to lower RRR to support the economy. These 
measures boosted sentiment and SHCOMP added 1%, HSI gained 160pts to 
29,012 with HKD121b turnover. Major events to focus on this week will be 
FOMC meeting and Tencent’s (700 HK) results due on Thursday.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

Macau Gaming 
The Macau SAR Government announced to extend the casino licenses for SJM (880 HK) and MGM China 
(2282 HK) to June 2022. The extension will line up the expiry date with other licenses. SJM and MGM will 
have to pay an addition fee of MOP200m each to the government.  
 
China Property  
The current release of a series of favourable policies has boosted the property market in the Pearl River 
Delta. Some remain upbeat on the development value of the cities in Pearl River Delta and believe 
integration of Greater Bay Area will further fuel local economy and attract population inflows, especially 
the development of the Pearl River west bank cities, including Zhuhai, Foshan, Zhongshan, Jiangmen and 
Zhaoqing. After the completion of infrastructure facilities such as the Hong Kong-Zhuhai-Macao Bridge, it 
can cater for more demand from the east coast cities with huge room for growth. Developers with 
exposure in the region are: Times China (1233 HK), Logan (3380 HK), Agile (3383 HK), Aoyuan (3883 HK).  

Company News 
------------------------------------------------------------------------------------------------------------ 

AIA (1299 HK) 
For FY18, net profit declined 60% YoY to USD2.59b, within expectation. The drop was affected by lower 
investment return. Core operating profit was actually up 14% YoY. New business value rose 23% YoY to 
USD3.95b, beat expectation.  
 
Air China (753 HK)  
For February, overall passenger traffic recorded a YoY increase of 7.8% Passenger traffic for international 
routes grew 11% YoY, while domestic routes gained 5.8% YoY. The overall passenger load factor was at 
84%, representing an increase of 1.3ppt.  
 
BOC Aviation (2588 HK) 
The Company is scheduled to deliver 79 aircraft in 2019, including those may be acquired by airline 
customers on delivery. This sets the foundation for 2019 lease rental income growth, as well as fee 
income growth. Market expects 2019 as another year of strong performance, analysts forecast FY19 
earnings to grow 14% YoY.  
 
Kerry Logistics (636 HK) 
Company will report FY18 results on 28 March. Market forecasts net profit to increase 15% YoY to 
HKD1.35b. Looking ahead into 2019, market expects earnings of its IL operation to extend robust growth, 
mainly driven by earnings contribution from ASEAN countries. China should see gradual profit 
improvement in 2019 with customer mix adjustment and increased handling volume for import business. 
 



Suntien Green Energy (956 HK) 
Its wind power generation increased 13.9% YoY to 7,676GWh in 2018, driven by extraordinary good wind 
resource, and refreshed utilization hours to historical high at 2,482. 2019 utilization hours are expected 
to decline by ~7% to 2,300 hours, according to management guidance. Capacity is forecasted to increase 
by 24.7% to 3.86GW in 2019 which will drive 12.1% wind power generation growth. 
 
New Higher Education (2001 HK)  
Company will announce 2018 results on 21 March, analysts expect net profit to increase 21% YoY, mainly 
driven by increased student number and tuition fee.  
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