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Actionable Plans Marco 

 China Vice Premier Liu will travel to Washington in the next few 
weeks to resume the trade talk 

 It is reported that China may pushing back against some US trade 
demands 

 
Buy 
 Xiaomi (1810 HK): Reported FY18 net profit of RMB13.5b, vs. net loss 

of RMB43.8b in FY17 

 Smartphone sales may slow in 2019, expand in overseas markets to 

maintain growth 

Market Overview HK market traded within narrow range on Tuesday. In the end, HSI added 
57pts to 29,466 with HKD99b turnover. HKD is weakening and Hong Kong 
Monetary Authority has spent nearly HKDD8b defending the exchange-rate 
peg this month. Some believe it is triggered by equity investors selling 
HKD for RMB and buying mainland A-shares through the stock connects. 
China Vice Premier Liu will travel to Washington in the next few weeks to 
resume the trade talk, but China may pushing back against some US trade 
demands.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Macro  
According to data released by the National Bureau of Statistics (NBS), China’s FAI gained by 6.1% YoY in 
2M19, in line with market expectations. The growth was partly driven by the expanding infrastructure 
investment, as both roads and railway FAI recorded double-digit growth in 2M19. Railway FAI jumped by 
22.5% YoY, compared with only 3.4% YoY growth in 2M18. China Railway Corporation (CRC) stated to 
boost railway infrastructure investment in the beginning of the year, and planned 6,800km of new rail 
tracks, representing an increase of 45.2% YoY. 
 
China New Loans 
2019 has seen a jump-start in new loans and total social financing, as the two figures surged to 
RMB3.23tn and RMB4.64tn in January, respectively. Despite the February miss, new loans and total social 
financing are still showing a stable growth trend, thus lending solid support for the real economy. In 
addition, the latest African swine fever epidemic has driven up pork price, which will in turn propel CPI 
growth.   

Company News 
------------------------------------------------------------------------------------------------------------ 

Xiaomi (1810 HK) 

Company reported FY18 results, recorded a net profit of RMB13.5b, compared with a net loss of RMB43.8b 
in FY17. FY18 revenue grew 53% to RMB174b. For 4Q18, net profit was at RMB3.39b, vs. a net loss of 
RMB13b same period last year. Management is not optimistic about smartphone sales in 2019 and will 
expand in overseas markets to maintain growth.  
 



China Telecom (728 HK) 
For FY18, net profit gained 13.9% to RMB21.2b, revenue was up 3% to RMB377b. Total number of mobile 
subscribers reached 303m, with a net increase of 53m, of which 4G subscribers accounted for 80% of total 
mobile subscribers. ARPU declined 8.3% YoY to RMB50.50, management expects the rate of decline will 
slow in 2019.  
 
Huaneng Renewables (958 HK)  
FY18 net profit rose 2.5% YoY to RMB3.1b, missed consensus forecast by 15%, mainly due to higher-than-
expected operating expenses and substantial financial expenses. As a result, analysts are revising down 
earnings forecasts and target prices.  
 
A-Living (3319 HK) 
Company is actively seeking for M&A opportunities, given the industry is still fragmented. Management 
expects ~40% of new managed GFA out of 70m sqm from M&A in 2019. A-Living may almost complete 
negotiations to acquire a regional property manager specialising in public buildings, as well as participate 
in the mixed ownership reform of a SOE. 
 
Canvest Environmental (1381 HK)  
During 2018, Canvest was only able to add two new projects with 3ktpd capacity, falling short of its 
target to add ~7.7ktpd capacity. Analysts are revising down FY19F/20F profit forecast in the range of 5%-
10% on more conservative assumptions on utilization rate and project development schedule.  
 
China Traditional Chinese Med (570 HK)  
In the short term, TCM (traditional Chinese medicine) decoction pieces could continue to benefit from 
favourable policies, including drugs mark-up and exclusion from calculating the proportion of drug sales 
to total income. As national standards will be launched later, this bodes well for the company’s market 
expansion.  
 
Fuyao Glass (3606 HK)  
It is expected that global auto industry will continue to drag on Fuyao’s performance in 2019, particularly 
given the firm’s focus on the OEM market. But its overseas business is providing some offset with the 
ramp-up of its US production base, as well as an extension of its value chain.   
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