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Market Overview On Sunday, President Trump said that US will raise tariffs on USD200b 
Chinese imports to 25% on 10 May as he is unhappy with the slow progress 
of the trade talks. Trump also threatens to impose 25% tariffs on the 
remaining USD325b Chinese imports. It is reported that China may cancel 
trade talks with the US. This causes US index futures and RMB to 
plummet, should see a lot of volatility in HK market today. A-share 
market will resume today after the long holiday. China will report April 
foreign reserves tomorrow.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

Hong Kong Property  
According to the HK Rating and Valuation Department, property price index rose 2.95% MoM in Mar and 
5.04% cumulatively in 1Q19, though still 4.4% below the peak in Jul 2018. The price index for medium and 
small-sized units increased 2.98% MoM, and that for large-sized units picked up 1.17% MoM. Demand 
remains strong, developers are using this opportunity to launch more new projects and many have 
decided to raise ASP by 3-5%. The trend is positive for HK developers with new launches in 2Q, including 
New World Development (17 HK) and SHKP (16 HK).   

Company News 
------------------------------------------------------------------------------------------------------------ 

HSBC (5 HK) 
Adjusted pretax profit rose 9.5% in 1Q19 to USD6.35b, beat consensus of USD5.69b forecast.  
ROE expanded 220bps to 10.6%, close to management target of 11%. More importantly, revenue growth 
(+9%) outpaced cost growth (+3.2%), market took this trend positively. All business divisions recorded 
decent growth, strongest growth came from retail banking and wealth management. By geography, Asia 
was the engine contributing most of the growth  
 
WH Group (288 HK) 
Market is revising up earnings forecasts in the range of 8%-15% mainly to factor in higher US hog 
production profit. Given that number of sows in China is decreasing and it takes around 18 months to 
increase hog supply, US hog production business will benefit from China’s insufficient supply.  
 
China Southern Airlines (1055 HK) 
It is expected international passenger yield to drive profit growth in 2019. International RPK surged 15.2% 
YoY in 1Q19 (up 3.1ppt YoY), representing CSA’s strengths in operating high-demand outbound flights 
from Beijing and Guangzhou.  
 
Angang Steel (347 HK)  
For 1Q19, sales volume grew 12% YoY to 6.06m tons, mostly due to a low base effect. in 1Q08A because 
of blast furnace maintenance. ASP was RMB4034/ton, down 5% YoY. Unit gross profit was RMB331/ton, 
down 56% YoY, driven by lower ASP and higher Iron ore cost. Angang is expected to deliver lower unit 
gross profit in 2019. 
 
Xtep (1368 HK) 
The acquisition of “K-Swiss” brand bode well for company’s long-term development. “K-Swiss” will 
become its high-end sports fashion and “Palladium” for mid-end fashion, both brands fit well in Xtep’s 
brand portfolio.  



 
OOIL (316 HK) 
In 1Q19, total shipping volume of OOIL inched up 1.6% YoY, which reflected the unfavourable demand for 
container trade. Average freight rate rose 4.2% YoY on the back of a 5.9% YoY increase in total revenue. 
Its Transpacific revenue (~38% of total) grew only 5.6% YoY in 1Q19, vs. double-digit growth in 1Q18.  
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