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Market Overview Uncertainty surrounding the trade war was still high and investors were in 
no rush to buy into Chinese stocks. SHCOMP surged in the final 30 
minutes, and this drove HSI to gain 153pts to 29,363 with HKD96b 
turnover. Short selling in Chinese financial stocks surged. The fall in US 
market overnight will no doubt drag on HK today. Yield stocks and gold 
stocks tend to outperform during a volatile market, investors may look at 
Link REIT (823 HK) and Zhaojin Mining (1818 HK). The trade negotiation 
taking place in Washing on Thursday and Friday will be the key event to 
watch.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Macro  
Earnings of A-share listcos improved notably in 1Q19 vs. 2018 with stabilizing profit growth. Despite gross 
margin declines, sharp tax and fee reductions underpinned net profit re-acceleration. The destocking 
cycle is coming to an end. The cumulative inventory growth of non-financial companies fell to a cyclical 
low of 9% in 1Q19.  
 
China Gas Sector 
China’s gas consumption grew 13% YoY in 1Q19, softer than mid-teen rates of 2017/18 but still a healthy 
pace. The decelerating growth was due to a high base, softer industrial activity and higher prices. 
Average price of pipeline gas was 19% higher YoY in 1Q19. Related stocks: Towngas China (1083 HK), CR 
Gas (1193 HK), ENN Energy (2688 HK).   

Company News 
------------------------------------------------------------------------------------------------------------ 

CLP (2 HK) 
For 1Q19, gross electricity sales rose 1.8% YoY to 6.85b kWh. HK sales volume of residential customers 
decreased 7.8% in 1Q. Growth was stemming from sales to commercial, infrastructure and public service 
customers, offsetting the decline in the residential segment. Company will distribute HKD0.63 per share 
as first interim dividend.  
 
Tencent (700 HK) 
Company will report 1Q19 results on 15 May. Market expects Tencent to post 22% YoY growth in revenue 
to RMB0b and non-GAAP net profit to grow 7% YoY to RMB19b. Game revenue growth is expected to slow 
down in 1Q19 due to a high base and the lack of new products. On the bright side, social advertising 
revenue should see good growth, thanks to the rising ad-load rate.  
 
China Resources Beer (291 HK) 
Company completed the acquisition of Heineken’s China operating entities for HKD2.35b at end April. The 
acquisition is long-term positive. Heineken China is a good fit for the company to enter into the premium 
market and its market share is expected to expand.  
 
Uni-President China (220 HK) 
For 1Q19, net profit jumped 48% YoY to RMB380m. Management aims to grow revenue by ~6% per annum 
in the next 3-5 years. More effort will be put into brand building and new products. Company plans to 
enter the canned coffee market.  
 



Beijing Capital Int’l Airport (694 HK) 
BCIA announced that it has entered into a subscription agreement with its parent company (Capital 
Airports Holding Company), whereby BCIA will convert its Capital Reserve into 241.8m shares to be 
allotted to the parent company. The new shares represent 5.3% of the total enlarged share capital after 
the new share issuance.   
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