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Market Overview Fear of the trade war lingered and SHCOMP lost 1.1%. HSI fell 359pts to 
29,003 with HKD107b turnover. Most sectors recorded losses but Tencent 
(700 HK) gained 1% after receiving new game approval. In addition, 
China’s April exports fell 2.7% YoY (USD terms), this dented confidence 
further. Market will probably remain volatile in the next 2 days.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Property 
Top 20 leaders’ 4M19 average contracted sales jumped 47.8% YoY, with outperformers including Sunac 
(1918 HK), CR Land (1109 HK), Future Land (1030 HK) and China Jinmao (817 HK) driven by more new 
launches in the reheating higher-tier cities. In contrast, for the top 3, Country Garden (2007 HK) and 
Evergrande (3333 HK) saw 4M19 contracted sales recede 8% and 16% YoY, respectively, while Vanke (2202 
HK) picked up only 5.2% YoY, partly due to the higher base from 4M18.  
 
China Logistics 
To further reduce logistics costs and regulate highway freight transportation, the Chinese government 
stated at a State Council executive meeting that it will accelerate the process of replacing the existing 
229 toll stations at provincial-level highways with electronic toll collection (ETC) systems and shorten the 
completion time from two years to only one year. This policy will improve logistics efficiency. 

Company News 
------------------------------------------------------------------------------------------------------------ 

HKEX (388 HK) 
1Q19 net profit grew 1.8% YoY to HKD2.6b and revenue gained 3.3% YoY to HKD4.2b. Revenue was driven 
by (1) increase in net investment income, (2) record high quarterly revenue Stock Connect offsetting a 
reduction in lower trading volume in cash market and derivatives market.  
 
Geely Auto (175 HK)  
Company’s sales volume dropped 19% YoY to 103,900 units in April. For 4M19, sales volume was at 
470,500 units, down 8.6% YoY, achieving 31% of 2019 target.  
 
China Eastern Airlines (670 HK)  
CEA plans to increase overall capacity at a notably faster rate in FY19F to capitalize on strong air 
passenger demand. CEA projects ASK to rise by 10.1% YoY in FY19F (8.3% in FY18), with ASK on domestic/ 
international routes to increase by 10.7%/9.1% YoY.  
 
Longyuan Power (916 HK) 
Its gross generation was down 3.2% YoY to 4.53m MWh in April, comprising (1) 3.8% YoY drop to 3.79m 
MWh from wind farms due to weakened wind speed, (2) 1.5% YoY drop to 0.69m MWh from coal-fired 
plants for lower demand, and (3) 29.4% YoY increase to 0.053m MWh from others.  
 
China Jinmao (817 HK) 
For 4M19, company achieved contracted sales of RMB41b, representing 27% of its full-year target. It has 
planned FY19 saleable resources of ~RMB240b, with ~15% launched in 1Q19 and another 30% slated for 
each of 2Q/3Q19.  
 
 



AK Medical (1789 HK) 
Many pharm companies will face the risk of second-round high-volume procurement in 2H19. Medical 
equipment makers do not have such threat, AK Medical is a potential candidate. AK is gaining more 
market share given (1) comprehensive product line, including both off-the-shelf implants and exclusive 
marketed 3D-printed products, (2) current policy favours domestic brands, (3) price advantage.   
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