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Market Overview Trade war tension elevated, China responded and said that they will raise 
tariffs on USD60b US goods from 5% to 10%-25%. The news shocked global 
stock markets, US indexes lost 2-3% overnight and HK stock ADR tumbled 
~700pts. For the next step, US may threaten China by levying 25% tariffs 
on the remaining USD300b Chinese goods, but this round will not come 
until June, the earliest. Market will remain volatile in the foreseeable 
future and the US-China conflict does not appear to end soon, long-term 
investors should wait for a clearer picture before entering the market.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Banking  
The structure of new loans appeared to deteriorate in April, as mid-to-long-term corporate loans fell 39% 
YoY to RMB282b, accounting for merely 27.8% (vs 44.1% in 1Q19) of total loans. On the flip side, 
proportion of personal loans rose to 52% on strong mortgage lending, given recent heat-up of housing 
market in 1st/2nd tier cities. The shift in loan mix also reflected the rebalancing of banks’ asset allocation 
strategy, as robust credit expansion in 1Q19 was primarily led by corporate loans to infrastructure and 
MSEs, the policy supportive sectors.  
 
Hong Kong Property  
According to the HK Land Registry, 2,788/5,401 primary/secondary residential registrations were 
recorded in April, up 90%/35% MoM to reach ~2.5/5-year highs. The respective registered transaction 
value amounted to HKD27.56b/HKD40.3b. Notably, stock markets saw a drastic pullback following re-
escalation in China-US trade tensions. If the stock market decline continues, sentiment in HK property 
market will probably cool off.  
 
Chinese Stock Brokers 
Listed brokers have released their April results, with aggregate revenue of RMB15.4b (-38% MoM) and net 
profit of RMB6.1b (-51% MoM). Given a low base for the rest of the year, stock brokers are expected to 
maintain rapid YoY earnings growth. We like CITIC Securities (6030 HK) and China Galaxy Securities (6881 
HK).   

Company News 
------------------------------------------------------------------------------------------------------------ 

Wynn Macau (1128 HK)  
Management described the VIP and premium mass segments as “choppy”, but the mass market was 
growing 13% YoY in 1Q19, partially offsetting premium market share losses. Renovations at Wynn Macau 
should be completed by end of 2019, this will further drive revenue growth.  
 
SMIC (981 HK) 
Reported beat expectation 1Q19 results with net profit at USD12m, mainly due to higher government 
funding. Management guided 2Q revenue to grow 17-19% QoQ, higher than street estimates, and gross 
margin is likely to stay at 18%-20% level.  
 
Xinyi Solar (968 HK) 
Wide adoption of double-glass modules and global PV installation growth will drive up PV glass demand. 
Xinyi Solar is the market leader and will benefit from rising demand. Management has plan to ramp up 
production capacity.  



 
Suntien Green Energy (956 HK) 
Despite that gas sales volume grew 35% YoY in 1Q19, market sees uncertainties ahead due to (1) gas sales 
volume in March exhibited a single month decline of 4.2%, (2) PetroChina (857 HK) did not adjust down 
gas sales price after winter heating season.   
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