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Market Overview HSI lost 428pts to 28,122 with HKD124b turnover yesterday. Given that US 
and China are firm on their stances, there seems to be limited goods 
news coming in the next 2-3 weeks, market should continue to be under 
pressure, especially with RMB depreciating to mitigate the tariff impact. 
Important to see how Trump will use the remaining USD300b worth of 
Chinese goods as “weapon” to strike China. It is said that both sides are 
trying to set up a meeting between Xi and Trump in the G20 summit at 
end of June. If confirmed, this will be good news.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Construction Machinery 
China’s excavator sales volume came in at 28,410 units in April, up 7% YoY, vs. +16% in March. The growth 
moderation was largely a function of high comparison base as part of the demand in March 2018 year was 
fulfilled in April due to a supply shortage. Adjusting for this impact, total industry volume during this 
peak season (March-April) increased by 12% YoY. Related stocks: Zoomlion (1157 HK), Sany Int’l (631 HK).   

Company News 
------------------------------------------------------------------------------------------------------------ 

MGM China (2282 HK)  
Looking ahead, market continues to monitor its MGM Cotai ramp up. Management mentions that 
additional 50-60 suites will be rolled out at the South Tower, which are scheduled to open by end of 
2020. Market believes the company can further increase its market share especially in mass segment at 
the expense of Wynn Macau (1128 HK) and Melco Resorts (MLCO US).  
 
Dongfeng Group (489 HK)  
Company agrees to purchase 50% stake in Changzhou Dongfeng Xinchen Engine Co Ltd from Xinchen China 
Power (1148 HK) for RMB50.5m. The target company is engaged in the sale of automobile engines, the 
manufacture and sale of automotive components and the provision of related technical support in China. 
The acquisition would enhance Dongfeng’s ability in new engine development.  
 
Anta Sports (2020 HK)  
Company will be included into the H-share index on 17 June, it is estimated that the inclusion will induce 
HKD760m purchase of the stock from passive funds, this will be equivalent to 3 times the average daily 
turnover.  
 
Zhaojin Mining (1818 HK)  

If trade war tension further escalates, investors will continue to seek for safe havens, gold is a good 

alternative. Zhaojin is a gold mining company and share price performance is closely linked to gold price 

performance, the stock rose 1.5% yesterday, bucking the broad market trend.  

 

Yue Yuen (551 HK)  

For 1Q19, net profit dropped 20% YoY to USD75.4m due to lower contribution from associates and joint 

ventures,  as  well  as  higher  finance costs. Gross profit actually increased 8.2% YoY to US$624m, helped 

by strong growth momentum for sportswear sales.  

 



Kingsoft (3888 HK)  
For 1Q19, company recorded a net loss of RMB67m, revenue was up 37% YoY to RMB1.7b. By segments, 
cloud business revenue grew 100% YoY to RMB839m, gaming revenue was down 5% YoY to RMB599m.  
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