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Market Overview Hong Kong stocks opened lower yesterday as US President Donald Trump's 
decision to ban US firms from using foreign telecoms equipment appeared 
to be aiming at China's Huawei and ZTE, risking a further flare-up in their 
trade war. Hong Kong market gained momentum from HK property and 
China financial sector. HSI rose 6pts to 28,275 with the turnover of 
HKD108b.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Property 
NBS reported Apr 2019 national property market statistics. Property sales vol/value declined 22%/ 15% 
MoM but on a YoY basis was up 1%/14% (vs +2%/+8% in Mar 2019). Blended ASP appreciated 9% MoM and 
12% YoY (vs. flattish MoM and +6% YoY in Mar), bringing the nationwide property ASP to RMB9,874/sq.m. 
in Apr (vs. RMB9,052/sq.m. in Mar). Market expects share price correction from a mid-cycle valuation to 
be limited, given that maintaining stability of housing market is the main policy objective.  
 

Company News 
------------------------------------------------------------------------------------------------------------ 

Galaxy Ent (27 HK) 
Galaxy Ent released its 1Q19 results with revenue of HKD13m (-8% YoY) and adjusted EBITDA of HKD4b (-
8% YoY), slightly missed consensus. Its VIP and mass segment underperformed the industry. Total VIP GGR 
declined 25% YoY (vs. industry 1Q19 of -13% YoY), while, mass GGR was up 9% YoY (vs. industry of 18% 
YoY). Future development includes: (1) renovation enhancement program in both Galaxy Macau and 
StarWorld Macau, (2) Phases 3 & 4, and a lifestyle resort in Hengqin, (3) exploring opportunities in Japan.  
 
Sun Art Retail (6808 HK) 
Its share price surged c.10% after Alibaba says it has provided online services for about 470 Sun Art stores. 
This move lets consumers place orders through Taobao app and take delivery via Ele.me services.  
 
Kerry Logistics (636 HK) 
Established Kerry Coffee to extend its business into the trading of coffee and related products, as well as 
to further deepen its partnership with Italian coffee group illycaffè. This development can enhance the 
company's cost-efficiency of the sales and distribution operation in Hong Kong and Macau, and also 
enriches its food services business and allows greater product diversification. 
 
Chalco (2600 HK) 
According to industry publication, Shanxi may suspend 6.6m tonnes of alumina capacity production due to 
a leak in red mud tailing dam. The Shanxi production suspension may raise market concerns about tight 
alumina supply in Northern China and this may see alumina prices increase materially in the near term. 
The company is expected to benefit from any alumina price increases.  
 
Swire Properties (1972 HK) 
The company released its 1Q19 operating statement with ongoing strong momentum in office rental 
reversion, but tenant sales decline in 2 of its 3 HK retail malls. Pacific Place (PP) saw its 1Q19 rental 
reversion maintained at +20% YoY vs.+26%/15% in 2018/2017. This echoes marker's positive view on the 
Hong Kong office property market with rental growth to remain on the positive side amid still stable 
demand, low vacancy, and tight supply. 
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