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Market Overview Yesterday was the second day whereby HSI opened high and closed low, 
this could mean a lot of selling pressure whenever the market is at high 
level. In the end, HSI rose 48pts to 27,705 with HKD76b turnover. It is 
said that US will place Hikvision (002415 SZ) on entity list, which will 
require US companies to get approval before they do business with the 
company. It seems that US will continue to put pressure on China, market 
will remain volatile. A break through could come when there is a 
potential meeting between Trump and Xi at the G20 Summit on 28-19 
June.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Property  
Most Chinese developers have set slower, more realistic 2019 contracted sales targets after the slowdown 
in 2018. Many scaled back their previous aggressive 3-year sales plans and revised 2019 targets typically 
to the 10-30% range, well below the 60% achieved in FY18. Some market leaders even no longer guide on 
annual sales targets.   

Company News 
------------------------------------------------------------------------------------------------------------ 

SHK Properties (16 HK)  
Company has already achieved contracted sales of HKD43b as of Feb 2019 (i.e. 8MFY19), exceeding its 
HKD42.5b FY19 sales target. Together with new launches and inventories sold during 2HFY19, FY19 
contracted sales is likely to exceed HKD47.3b, up ~3% YoY. Looking into FY20, SHKP has saleable 
resources of more than 2,000 units, and will likely benefit from better buyer sentiment.  
 
TravelSky (696 HK)  
Management believes the March booking slowdown was mainly attributable to the Chinese New Year 
impact as the peak for home leaving happened in February this year (vs. March in 2018). The company 
expects sequential improvement, particularly in May, thanks to an easier base and the four-day golden 
week holiday in May. 
 
China Modern Dairy (1117 HK) 
Company targets to increase total production volume to 1.35m tons, implying 8% YoY growth. 
Management expect the raw milk ASP to go up by 1-2% YoY in 2019. Trade war will certainly put some 
pressure on the cost side, margin contraction may occur.  
 
CSPC Pharmaceutical (1093 HK) 
1Q19 revenue was up 25% YoY to RMB5.5b, driven by innovative drugs. NBP (noninvasive blood pressure) is 
forecasted to grow ~30% in FY19 due to expansion into more country-level hospitals and community 
health service centers. Oncology drugs are expected to generate sales of ~RMB1b in FY19 given more 
academic marketing activities and the potential inclusion into NRDL. 
 
Sino Biopharmaceutical (1177 HK) 
1Q19 net profit rose 11% YoY to RMB857m. Excluding the impact from the acquisition of a 24% stake in 
Beijing Tide in 2018, adjusted net profit was up 22% YoY to RMB976m.  
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