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Market Overview Market consolidated on Wed, HSI lost 20pts to 28,855 with HKD80b 
turnover. HK property stocks gained on interest rate cut expectation. 
June Caixin PMI fell to 52.6, lowest level in 4 months, SHCOMP retreated 
0.9%. China will have more favourable policies in 2H19 to support the 
economy, any pullbacks offer good opportunities to accumulate.  We 
expect the market to perform better in 2H.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

Infrastructure Sector 
Overall infrastructure investment is expected to grow steadily in 2H19, given China’s increased annual 
investment targets and front-loaded issuance of local government special bonds in 1H19. In 4M19, total 
infrastructure FAI rose 4.4% YoY, up from 3.8% YoY in FY18. Within infrastructure FAI, railway and road 
FAI climbed 12.3% and 7% YoY, respectively. Sector earnings are set to maintain steady growth in 2019 
given ample contract backlog. 
Related stocks: CCC (1800 HK), CRG (390 HK).  
 
Environmental Sector 
On 1 July, Shanghai launched “the most stringent waste sorting initiative” in China’s history, with 
individuals and corporations to be fined in the case of non-compliance. Another 45 cities will launch 
similar initiatives before end-2020. There are multiple ways to quantify the impact on waste management 
companies, overall it is expected to benefit leading players such as China EB Int’l (257 HK) and China EB 
Greentech (1257 HK).   

Company News 
------------------------------------------------------------------------------------------------------------ 

AIA (1299 HK)  
China will scrap foreign ownership limit on life insurance companies by 2020, a year earlier than 
expected. This should make the playing field more level for foreign players, with likely acceleration of 
geographic expansion. AIA will be a key beneficiary.  
 
New China Life (1336 HK) 
Market is cautiously optimistic about first-year premium growth in 2H19, driven by: (1) upgrade of critical 
illness products, namely the “Jiangkangwuyou” and “Multiple Protection” series; (2) stable individual 
agent team, of which headcount rebounded in 2Q after contraction in 1Q. However, new business value 
margin could be under pressure due to large percentage of health insurance products.  
 
CSPC Pharm (1093 HK) 
2H19 outlook is optimistic based on (1) strong estimated sales growth of NBP franchise ahead; (2) ramp-
up of albumin-bounded paclitaxel with unique advantage in dosage form; (3) enriched pipelines aided 
both by R&D and M&A.  
 
Union Medical Healthcare (2138 HK) 
It is believed that the company is a key beneficiary of the robust medical services demand in HK among 
mainland Chinese, especially those living in the Greater Bay Area, given its solid reputation for providing 
high quality, safe and effective medical services, and convenient transportation link. Market forecasts 
UMH to deliver 30% profit growth in FY20F.  
 



51 Credit Card (2051 HK) 
Company is China’s largest online credit card management platform, P2P lending platform for credit card 
users, and independent online credit card application platform. The company has been able to attract 
new customers and increase user stickiness thanks to its credit card technology services as well as credit 
facilitation. Valuation is attractive at 5.8x PER.   
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