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Market Overview Market consolidated on Thur, HSI dropped 59pts to 28,795 with HKD72b 
turnover. HIBOR continued to rise, 1-month HIBOR reached ~3%. If 
maintained at high level, this will eventually put pressure on stock and 
property markets. Certain mid-and-small cap stocks experienced notable 
selling pressure, if spread to large cap, may see a technical retreat in the 
broad market.   

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Gas Sector  
Last week, NDRC issued guidelines on connection fees. Key highlights: (1) defining installation fees for 
city-gas projects; (2) opening up the market for engineering and installation work for city gas; (3) setting 
up fee standard for city-gas engineering and installation; (4) removing unreasonable fee charges on 
installation works. The new guidelines should not bring any negative surprise to the gas distributors, 
prefer Kunlun Energy (135 HK) and ENN (2688 HK).   

Company News 
------------------------------------------------------------------------------------------------------------ 

Want Want (151 HK)  
Many hold a conservative outlook on the company based on (1) slow-down in dairy beverage sales, (2) 
slow-single-digit sales growth in most categories, (3) conservative promotional spending will limit its 
growth potential in new products. According to consensus, company is estimated to deliver 1% sales 
growth in FY20F.  
 
Agile Group (3383 HK) 
2019 earnings outlook is improving as Hainan is showing signs of loosening in the housing market. Hainan 
government has lowered the home purchase threshold for eligible buyers. Therefore, market expects 
sales to gradually improve, which should lead to better margins.  
 
China Railway Signal & Comm (3969 HK) 
China’s rail and urban transit signal & control system is expected to grow to ~RMB73b by 2021E from 
RMB53b in 2018 (11% CAGR), driven by structurally growing maintenance & upgrade demand and cyclical 
pick-up in rail & urban transit new line additions in 2019-20. CRSC will be the biggest beneficiary.  
 
CIMC Enric (3899 HK) 
With RMB2.5b backlog, market expects Enric to deliver at least 3 vessels by end-2019. Company is 
expected to deliver 35% revenue growth to RMB1b in 2019, including RMB100m sales of vessel-use tanks.  
 
Prada SpA (1913.HK) 
Company is facing downside earnings risk given the lack of cost saving plan and a viable strategic 
approach to re-accelerate sales momentum. Also, company may need more promotional expenses to 
defend its market share. 
 
Hilong (1623 HK) 
The firm signed three year drilling contracts with Ensign Drilling in 1H19, for a total value of USD30m. 
Prices are recovering as well. In Nigeria, Hilong’s drilling daily rate reached USD32,000/day, vs 
USD26,000/day on average. Market forecasts 1H19 earnings to grow 28% YoY.   
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