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Market Overview Sentiment turned weak after Geely Auto (175 HK) issued profit warning, 
HSI lost 215pts to 28,116 with HKD70b turnover. The decline was led by 
auto and telecom equipment stocks. We expect market will be bounded 
in range today as investors are waiting for policy hint form Fed Chairman 
Jerome Powell.   

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Railway Sector  
China’s railways will experience summer peak season from 1 July to 31 August. China State Railway Group 
(CSRG) estimates that 720m railway passengers will be carried during the summer peak, representing an 
increase of 8.1% YoY. New railway operation schedules will take effect on 10 July 2019 to meet rising 
demand. A total of 3,310 pairs of high-speed trains, which account for ~74% of total passenger trains, will 
be in operation after the new adjustment.  
 
China Renewable Energy 
Competitive allocation will be fully implemented for China’s new renewable projects in 2019. As 
technology progress speeds up generation cost decline, most of China’s new PV projects will likely to 
achieve tariff parity in 2020, with complete tariff parity for solar power in 2021 except for a few 
household and poverty alleviation projects. Prefer Flat Glass (6865 HK) due to its strong growth potential 
and low valuation.   

Company News 
------------------------------------------------------------------------------------------------------------ 

Longyuan Power (916 HK)  
Its cumulative power generation volume in 1H19 increased by 1.78% YoY to 26.29bn kWh. Although the 
wind curtailment rates in May and June were slightly higher YoY, overall wind curtailment and wind 
power output in 1H19 came in line with expectations. For 2H19, wind curtailment should improve further 
and wind turbine utilization hours to beat that of 2H18.  
 
Great Wall Motor (2333 HK) 
For 1H19, sales volume rose 4.6% YoY to 494,000 units, while exports gained 29% YoY to 30,300 units. 
China’s auto sales were in decline during previous 12 months, this trend will push local governments to 
launch more supportive policies to boost sales.  
 
Prada (1913 HK) 
It is believed that 2019 is another tough year. 1H revenue should be sluggish with recent trends soft in 
the US and Hong Kong sales. Profit margin is likely to fall in 1H19, but 1H19 net profit should be lifted by 
a tax credit.  
 
Yuzhou Properties (1628 HK) 
Company had a moderate improvement in 1H19 contract sales. However, its scale expansion remains 
heavily dependent on its leverage, and market is concerned about further tightening of its financing 
capability. Some brokerages are lowering its profit forecasts.  
 
A-Living Services (3319 HK) 
The company grew rapidly thanks to the support of property developers Agile Group (3383 HK) and 
Greenland (600606 CH), as well as a diversified expansion strategy through third-party properties and 



acquisitions. Market forecasts net profit to grow 30% PA in FY19F and FY20F.  
 
Meituan Dianping (3690 HK) 
As a leading consumer services company in China, Meituan Dianping enjoys c.65% share of the food 
delivery market and offers various in-store and on-demand services. Market sees upside for the total 
addressable food delivery market in China, increasing monetisation for the in-store dining business, and 
opportunities in various non-food delivery markets   
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