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Market Overview With Fed giving out dovish comments, market rebounded, HSI surged 
227pts to 28,431 with HKD67b turnover. The rate cut effect should have 
fully reflected, market is likely to consolidate today. China will announce 
2Q GDP and Industrial production next Monday.   

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Auto  
CAAM announced June auto wholesale shipment data. Overall auto sales volume dipped 9.6% YoY to 
2.06m units. By segments, passenger vehicle (PV) shipments fell 7.8% YoY to 1.73m units in the month, 
given YoY sales volume drops across all major types of vehicles. For a PV breakdown, shipments of sedans 
and MPVs retreated 10.5% and 24.4% respectively, while that of SUVs edged up 0.3% YoY. PV drop 
narrowed in June compared with May, which was mainly due to higher discount in May. 2H19 sales will 
likely remain challenging.  
 
Environmental Sector 
Ministry of Ecology and Environment has sped up the remediation plan in the Yangtze River region in 
2019. The China Three Gorges Corporation (CTGC) has committed investment of up to RMB2t to 
environment-related projects, which should bring about ample new projects. In particular, BEWG (371 
HK) is well positioned to capture the new opportunities.   

Company News 
------------------------------------------------------------------------------------------------------------ 

Sa Sa (178 HK)  
For 2Q19, revenue dropped 10.8% YoY to HKD1.88b. In the Hong Kong and Macau markets, the turnover 
was at HKD1.58b, down 12% YoY, SSS growth fell 15.3%. The decrease was mainly affected by 8% decrease 
in number of transactions. Among them, local and mainland customers declined 1.6%. 12.9% respectively.  
 
HN Renewables (958 HK) 
Company recorded rapid wind power generation growth of 30% in June. 1H19 wind power generation 
came in at surprise with 7.3% YoY growth. HNR will be most likely to have interim results positive 
surprise, as the company will have significant increase in operating leverage with rapid power generation 
increase. Stock is cheap at 5.6x FY19F PER.  
 
CGN Power (1816 HK) 
Despite softened power consumption growth in China during 1H19, CGN recorded 12% YoY growth in total 
power sales to 79,952GWh during the period. According to management, both Taishan Unit 2 and 
Yangjiang Unit 6 have entered grid connection phase by the end of June, and are expected to start 
operation in 2H19. 
 
CG Service (6098 HK) 
Market expects company’s net profit to rise 40%-50% in 1H19, backed by robust GFA and value-added 
service growth. Despite the potential squeeze on gross margin due to acquisitions and mix deterioration 
due to rapid expansion of VAS, operating leverage should be able to mitigate the problem.  
 
China Kepei Education (1890 HK)  
Its Guangdong Polytechnic College ranks fourth among private universities in Guangdong. With 
universities in shortage and provincial enrollment rate below national average, the Guangdong 



government plans to sharply increase the higher education gross enrollment ratio from 42% in 2018 to 50% 
in 2020. It is expected Kepei will ride on policy tailwinds.  
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