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Market Overview HSI gained 39pts to 28,471 last Friday but turnover remained low at 
HKD62b. For 1H19, China exports grew only 0.1% in USD terms, while 
imports was down 4.3% signifying weak domestic demand. June new loan 
was below expectation, came in at RMB1.66t. China will announce 2Q 
GDP and Industrial production today. We expect market consolidation will 
continue this week.   

Sector News 
------------------------------------------------------------------------------------------------------------ 

Hong Kong Property  
With recent uncertainties on trade tensions and social issues largely settled, we expect market 
confidence to build up to sustain the property uptrend into 2H19, especially with the heightened rate cut 
expectation and easing liquidity after mid-year. Prefer developers with ample launch pipeline to take 
advantage of the upbeat property market, such as SHK Properties (16 HK).  
 
Chinese Airlines  
Recent policy easing measures in China may drive stronger air travel demand over the next 12 months. 
The sector has already reached bottom valuation and that demand growth will start to improve. In 5M19, 
capacity growth has slowed to 10% YoY for the major six listed airlines, with load factors flat YoY. Supply 
growth is expected to remain under control. Related stocks: Air China (753 HK), China Southern Airlines 
(1055 HK).   

Company News 
------------------------------------------------------------------------------------------------------------ 

Wynn Macau (1128 HK)  
Management targets to generate EBITDA of USD1,646m in 2021E which is 5% lower than consensus 
forecast by 5%. Key assumptions are: (1) Macau market gross gaming revenue (GGR) grows at +3.5% CAGR 
through 2021, driven by mass growth and stable VIP; and (2) its GGR market share stays at ~16%.  
 
CR Gas (1193 HK)  
Company’s Jan-May 2019 volume growth was ~13%. Residential volume growth remained stable. The 
slowdown was primarily due to weaker commercial and industrial usage. Management reiterated that 
dollar-margin is likely to be stable at ~RMB0.60/m3 in full year 2019. There is possibility that margin may 
be temporarily impacted in 3Q due to some delay in pass-through of summer city-gate price increases.  
 
Greentown Service (2869 HK) 
Market expects company to deliver 10% net profit growth in 1H19, supporting by robust 28% YoY on GFA 
under management and some improvement of property agency business. 
 
China EB Int’l (257 HK)  
This is the preferred choice in the environmental sector: (1) solid waste-treatment, with lower 
penetration, has more growth opportunities, (2) solid waste treatment relies less on renewable energy 
subsidies than other segments and hence is less exposed to subsidy payment delays, (3) finances look 
stronger for expansion after rights issue.  
 
Sinofert (297 HK) 
China is facing a severe shortage of potassium resources. As a major potash fertiliser importer, Sinofert 
will be a key beneficiary. Increased volume and margin expansion will help profit to grow, market 



forecasts  gross profit to reach RMB1.14b in FY19F-21F.  
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