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Market Overview Most Asian markets retreated yesterday, HSI lost 131pts to 28,461 with 
HKD60b turnover. There is a chance that US-China trade tension will 
deteriorate, this uncertainty may hinder market to move substantially 
higher in the near term. We expect market will continue to be range 
bounded today.   

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Solar Power 
National Energy Administration (NEA) announced the 2019 national subsidy bidding results for PV power 
projects, with 22.79GW of projects to be subsidized, involving an estimated amount of RMB1.7b per year. 
The residential PV market recovered rapidly in June upon the official announcement of the subsidy 
policy. China’s newly-installed residential PV capacity will likely speed up in 2H19, thus bolstering 
domestic demand before kick-start of multiple bidding projects in 4Q19. Related stock: HN Renewables 
(958 HK).   

Company News 
------------------------------------------------------------------------------------------------------------ 

MTRC (66 HK)  
Company announced that it will provide a provision of HKDHKD2b for the Hung Hom incident, this will 
affect FY19 interim results significantly. This will facilitate the opening of commercial service on the 
Tuen Ma Line in 1Q2020.  
 
Cathay Pacific (293 HK) 
For 1H19, passenger carried rose 4.4% YoY while passenger capacity gained 6.7% YoY. Cargo volume 
declined 5.7% YoY and cargo capacity added 1.1% YoY. Management stated yield was under pressure in 
1H19 due to competition, such downward pressure will likely persist in 3Q19.  
 
Vinda (3331 HK) 
For 1H19, net profit grew 5.4% YoY to HKD440m, interim dividend increased 17% YoY to HKD0.07 per 
share. Gross margin expanded 1.5ppt to 28.1%, helped by lower material cost. Management sees 
challenges in 2H19 stemming from industry competition and trade war risk.  
 
Luk Fook (590 HK)  
During April-June 2019, SSS growth dropped 10%, the biggest decline came from gold products. Company 
opened 35 new stores and operated 208 self-owned stores in total as of end June.  
 
TravelSky (696 HK) 
Passenger air-traffic volume grew 8.5% in 1H19, slightly below expectation. However, market is expecting 
2H19 air traffic to record sequential improvement supported by an easier base. Market expects TravelSky 
to only record 6.1% core profit growth in 1H19 due to higher operating expenses, but profit growth is 
likely to accelerate in 2H19.  
 
Kunlun Energy (135 HK) 
Market worried about near-term dilution from conversion of convertible bonds, which will mature by 25 
July. Such concerns have been removed as the option for conversion has expired as of 15 July.   
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