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Market Overview HSI gapped open 300-point higher on Friday but momentum failed to 
follow, HSI closed 21pts higher at 25,724 with HKD87b. There were more 
protests in HK during weekend, now some are worried that government 
may implement the Emergency Law, this would deter any meaningful 
advancement in the stock market over the next few days.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Property  
Top 10-city month-to-date transaction volume fell 11.7% YoY as of 28 Aug, partly due to slower new 
launches. The CBIRC Beijing Bureau required commercial banks within the jurisdiction to strengthen the 
monitoring of funds flow to ensure that credit card overdrafts were not used for home purchases. 
According to media reports, some banks received window guidance to compress development loan quota.  

Company News 
------------------------------------------------------------------------------------------------------------ 

Bank of China (3988 HK)  
For 6 months ended June 2019, net profit gained 4.5% YoY to RMB114b, beat expectation slightly. Net 
interest income grew 5.3% YoY to RMB181b, fee income increased 20% YoY to RMB95b. NIM contracted 
5bps to 1.83%. NPL ratio dropped 2bps to 1.4%.  
 
New China Life (1336 HK) 
Catalysts in 2H19: (1) Upgrade of critical illness products and release of product pipelines depending on 
market demand; (2) expanded agent team to support sales; (3) firm strategy to focus on asset-liability 
match.  
 
Greentown Service (2869 HK) 
On 5 Jul 2019, GS acquired 56% interests in Montessori Academy Group (MAG) for a cash consideration of 
AUD50.27m. MAG engages in high-end western-style early childhood education. Compared to peers, 
Greentown Service has put a lot of effort and money in community education business.  
 
Huadian Fuxin (816 HK) 
Based on 8M19 hydro power generation performance, management raised FY19F hydro power utilization 
outlook by 10% to 3,850 hours. Hydro tariff is expected to be stable as it is already below national 
average.  
 
Huaneng Renewables (958 HK) 
Its trade receivables were up 38% YoY to RMB13.8b 1H19. Company collected below RMB200m tariff 
subsidy in 1H19, net debt to equity ratio was at 154%. This will put cash flow pressure on the company.  
 
Weichai Power (2338 HK) 
Despite the overall weakness of heavy duty truck (HDT) industry in 2Q19, Weichai managed to achieve 9% 
YoY net profit growth. HDT and engine sales are expected to recover in 4Q19 on the back of 
infrastructure spending growth.  
 
Guangshen Railway (525 HK) 
Weak long-haul train volume will erode passenger operation momentum in 2019, as passenger volume on 
long-haul trains is shrinking due to traffic diversion by an expanding high-speed rail network in 



Guangdong. Profit is also under pressure due to rising labour cost and growing cost of equipment leasing 
services.   
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