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Market Overview Market was without direction. In the end, HSI dropped 98pts to 25,627 
with HKD67b turnover. The low volume indicated investors chose to stay 
on the sideline. We expect market to stay weak in the next few days.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Banking  
China banks delivered a better-than-expected 1H19 earnings (up 6.4% YoY, 3.4ppt above consensus), as 
weakening topline growth due to broad-based NIM pressure was largely compensated by lower credit cost 
on improving asset quality. Earnings momentum of mid-sized banks (+11.6% YoY) continued to stay ahead 
of large SOE banks (+6.5% YoY), as the former tends to benefit more from monetary loosening.   

Company News 
------------------------------------------------------------------------------------------------------------ 

Air China (753 HK) 
Management noted international bookings have been notably stronger in 2H19, with higher PLF in major 
outbound markets. While the general downtrend in domestic demand may not reverse within FY19, but 
the strong outbound demand could become a major earnings driver in 2H19F. As a result, management 
expects passenger yields to stabilize in 2H19.  
 
Li Ning (2331 HK) 
The company appointed Mr. Kosaka Takeshi as executive director and joint CEO, while founder Mr. Li Ning 
has been re-designated as joint CEO. Mr. Kosaka will bring with him 23 years of experience with Uniqlo.  
 
CRRC Corp (1766 HK) 
Looking into 2H19, it is expected revenue from both railway equipment and rapid transit vehicles & urban 
infrastructure to maintain at double-digit growth, on the back of strong backlog growth of 19% YoY in 
1H19.  
 
Minsheng Bank (1988 HK) 
NIM expanded 7bps QoQ in 2Q19. NIM expansion was driven by lower interbank funding cost, but it is hard 
for Minsheng Bank to sustain the NIM expansion in 2H19 given the stabilizing interbank funding cost, 
declining asset pricing and increasing deposit cost. 
 
China Aircraft Leasing (1848 HK) 
Company reported flat 1H19 earnings. Market expects a more benign environment in 2H19 as the lower 
interest rates could boost investor demand for aircraft assets.  
 
SITC Int'l (1308 HK) 
Global trade is slowing but management is positive on volume performance in SE Asia in 2H19, as large 
carriers are reducing shipping services in this market following the surge of vessel leasing cost.   
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communications, or other sources believed to be reliable. However, Kim Eng Securities (HK) Ltd, its subsidiary and affiliates 
(collectively, “Kim Eng (HK)”) do not independently verify such information and consequently no representation is made as to the 
accuracy or completeness of such information. Kim Eng (HK) does not take responsibility for any loss occasioned by reliance placed 
upon the contents hereof. Any statements nonfactual in nature constitute only current opinions, which are subject to change at any 
time without prior notice. Kim Eng (HK) or its officers, directors, analysts, or employees may, to the extent permitted by law, from 
time to time participate or invest in financing transaction with any company mentioned herein; may have positions in securities or 
commodities referred to herein, and may, as principal or agent, buy and sell such securities or commodities. An employee, analyst, 
officer, or a director of Kim Eng (HK) may serve as a director for companies mentioned in this email. Neither the information nor 
opinion expressed in this email shall constitute a solicitation to buy or sell any securities. There may be instances when fundamental, 
technical, and quantitative opinions may not be in concert. Kim Eng (HK) may from time to time perform investment banking or other 
services for, or solicit investment banking or other business from, any company mentioned in this email. This Dim Sum Daily is prepared 
for the use of Kim Eng (HK)’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other 
party in whole or in part in any form or manner without the prior express written consent of Kim Eng (HK) and Kim Eng (HK) accepts no 
liability whatsoever for the actions of third parties in this respect. There are risks inherent in international investments, which may 
make such investments unsuitable for certain clients. These include, for example, economic, political, currency exchange rate 
fluctuations, and limited availability of information on international securities. Kim Eng (HK) recommends that you obtain the advice of 
your Financial Advisor regarding this or other investment in order to confirm to your financial resources and risk preference.  

 

 


