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Market Overview During trading hours, it was reported that Carrie Lam will officially 
withdraw China Extradition Bill. This triggered short covering and HSI 
surged 995pts to 26,523 with HKD116b turnover. After market, Carrie Lam 
did officially withdraw the bill but she failed to attend the other four 
requests, we expect protests will continue. Market will remain volatile 
and we may see some pullback today.   

Sector News 
------------------------------------------------------------------------------------------------------------ 

Auto Dealership 
Continuous operating pressure weighs on performance, the luxury auto segment is attractively positioned 
with accelerating demand due to competitive model cycles, and policy support from the central and local 
governments. Baoxin (1293 HK) and Yongda (3669 HK) will benefit from these tailwinds while their PER 
still trade below historical mean.  
 
China Education 
According to news, one member of the Chinese People's Political Consultative Conference (CPPCC) raised 
suggestion to ban “private education from listing through VIE [Variable Interest Entity] structures”. This 
caused education stocks to fall recently, but correction seems overdone (1) a related briefing on the 
CPPCC official website excluded comments on VIE, but emphasized the importance of more discretionary 
regulation by classification, (2) a suggestion from one member does not represent an official regulatory 
stance.  

Company News 
------------------------------------------------------------------------------------------------------------ 

Angang Steel (347 HK) 
1H19 net profit was down 68% YoY to RMB1.42b. Presently, demand remains weak, market is seeing signs 
of stabilization in the coming months. It is expected Angang’s 2H19F unit gross profit to average at 
RMB432/ton due to easing cost pressure and less destocking pressure.  
 
Sinotrans (598 HK) 
The increased tariffs on Chinese imports starting October will undermine revenue growth from freight 
forwarding, logistics, and storage & terminal services in 2H19. Margin will be under pressure, analysts are 
revising down earnings forecast.  
 
OOIL (316 HK) 
Management expects company could achieve ~USD210m synergy savings in 2019, through co-operation 
with COSCO Shipping. OOIL could continually to benefit from synergies in global network expansion, and 
enhance its operating cost savings.  
 
New Higher Education (2001 HK) 
Management indicated there should be strong organic growth potential for the company, with at least 
30% room on future tuition fee hike and a larger-scale of student enrolment quota driven by favourable 
polices on both higher education and higher vocational education.  
 
Mainland Holdings (1100 HK) 
Affected by the US-China trade war, management expects market demand will decline in the 2H19. The 
overall US retailer orders are forecasted to reduce by 20%-30%. The company will also be affected and 



the operation will be more difficult. Company estimates that order growth in 2H19 will be less than that 
in 1H19.  
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