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Market Overview HK market stayed firm on Thursday as US and China agreed to meet for 
trade talk in early Oct. HSI only lost 8pts to 26,515 with HKD83b turnover. 
Index futures trading will resume today, due to the stoppage yesterday, 
this may add extra volatility to the market. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Property  
Based on China Real Estate Information Corporation (CRIC) data, major 31 China property developers 
recorded a 10% MoM or 25% YoY rise in aggregate sales value in Aug 2019. Since the July sales were the 
lowest since March, the 10% MoM rise in Aug was a mild improvement in sentiment. Market estimates 
developers on average to have locked in 62% of their full-year sales targets and are largely on track to 
meet their targets. 
 
China Paper  
ND Paper (2689 HK) announced it has raised ASP by RMB50/t in Taicang, Dongguan, Quanzhou on 30 Aug 
on certain products. Lee & Man (2314 HK) also announced a price hike on certain products in Dongguan. 
The price hike was boosted by the seasonal demand in peak season. Yet, the US-China trade tension has 
recently escalated which would continue to dampen the consumption confidence and propel the 
relocation trend away from China into ASEAN. Hence, the dollar margins of paper manufacturer still face 
downside risks.  

Company News 
------------------------------------------------------------------------------------------------------------ 

Chow Tai Fook (1929 HK) 
Affected by the protests and reduced visitor arrivals, HK retail sales dropped 11.4% in July and will likely 
worsen in Aug. Market expects GGR to plummet 50%-60% in Aug.  
 
Henderson Land (12 HK) 
Company is ramping up its overall asset turnover by expanding the scope of asset disposals to agricultural 
land plot or urban assembled sites. The cashflow cycle of Henderson Land is shortening which is a positive 
support to dividend growth.  
 
Conch Cement (914 HK) 
Conch’s July-August cement & clinker shipment growth was solid, positive given it was the low season. 
Company anticipates good volume momentum to extend into Sept. Management has confidence in 2H19 
demand outlook and has a stable demand outlook next year. With strong cash at hand, Conch has options 
in business integration, domestic M&A, and overseas expansion.  
 
Sino Biopharmaceutical (1177 HK)  
Company announced that "Anlotinib Hydrochloride Capsules", a self-developed antitumour drug, has 
obtained the approval for drug registration granted by the National Medical Products Administration of 
PRC. This new drug is for the treatment of small cell lung cancer. 
 
VPower (1608 HK) 
Company added 175.5MW new IBO projects during 1H19, successfully replacing expired contract and 
expanding operating scales. The Company further enhanced its  ompetitiveness in Myanmar market 
through adding another 109.7MW, and achieved breakthrough in Sri Lanka with project scale of 54.9MW.  



 
Babytree Group (1761 HK) 
A brokerage has cut FY19-21F revenue by 34-47% and does not expect the company can turn profitable 
until 2021 given by worse-than-expected interim results. Its 1H19 revenue fell 41% YoY, lagging market 
expectation. Its e-commerce revenue fell 78% due to exit of direct sales business and slower integration 
with Alibaba.   
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