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Market Overview Market was quiet on Tuesday, HSI added 2pts to 26,683 with HKD75b 
turnover. China’s Aug CPI came in at 2.8%, slightly higher than 
expectation. This was drive by 10% YoY growth in food prices, while non-
food prices only gained 1.1% YoY. With GDP slowing, China may see a 
slower growth but higher inflation pressure. China will remove quota 
restrictions on QFII and RQFII aiming to attract more foreign investments. 
This should help to boost sentiment in the near term.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Cement 
According to Digital Cement, for cement and clinker industry, except for Yaodong Cement which is 
operating at the lowest capacity, other producers all need to suspend production between 28 Sept and 4 
Oct. This may help to push up ASP.  
 
China Sportswear  
On 2 Sep 2019, the State Council released the “Outline for building a strong sports nation”, which aims to 
accelerate the development in three sports, namely soccer, basketball and volleyball. This includes the 
promotion of general participation, training and competition, in three stages leading up to 2050. The 
government’s determination to grow the sports industry is positive for leading domestic brands such as Li 
Ning (2331 HK) and Anta (2020 HK).  
 
China Gas Sector  
Market expects industry consolidation will happen as large companies have higher efficiency than smaller 
ones, hence the large firms will gain market share. Owners of smaller firms may choose dispose. Market 
participants anticipate more M&A to take place. One potential target is Towngas China (1083 HK), based 
on 1.3x-1.5x P/B, acquisition price is estimated at HKD7.50-8.70 per share.   

Company News 
------------------------------------------------------------------------------------------------------------ 

Great Wall Motor (2333 HK) 
Company announced an equity incentive plan, including restricted stock incentive and stock option 
incentive. The stocks will be granted at RMB4.12 per share and option exercise price will be set at 
HKD8.23 per share. The incentive plans will align the interest of the company and its staffs (covers 1,928 
individuals).  
 
Xinyi Solar (968 HK)  
The company raised the solar glass price from RMB26.3/sqm to RMB27.8/sqm last week. It is believed 
that the recent price hike could suggest improving supply and demand dynamics in the solar glass 
segment on the back of upcoming rising China demand and limited new capacity addition.  
 
Huadian Fuxin (816 HK)  
Company announced that the total power generation in August was 434m MWh, up 19.3% YoY. By 
categories, wind power generation increased by 11.5%; solar power generation increased by 8%; 
hydropower generation increased by 1.2 times; natural gas power generation increased by 31.8%.  
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