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Market Overview The proposed HKEX (388 HK) and LSE merger failed to stimulate the 
market, HSI lost 71pts to 27,087 with HKD76b turnover. Sentiment has 
improved, with tariff delay and stronger RMB, HK market is likely to move 
higher today.   

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Banking  
New aggregate financing (AF) in August came to RMB1.98t, up 2% YoY and 23% higher than Bloomberg 
consensus of RMB1.6. While new RMB loans were generally in line, bank acceptances recovered from the 
big drop in July. Entrusted loans continued to decline but at a slower pace than that in July.  Outstanding 
AF decelerated for the second month in a row. Given the supporting policies for special local government 
bonds issuance, the AF growth may stabilize.  
 
China Auto  
CAAM announced August auto wholesale data. Passenger vehicle (PV) shipments in China fell 7.7% YoY to 
1.65m units in the month, but the drop continued to narrow compared with July. Another bright spot is 
that SUV sales outpaced other classes in August. NEV sales continued to underperform mainly due to 
subsidy cut, market expects the weak sales pace of NEV to carry on into 2H19.   

Company News 
------------------------------------------------------------------------------------------------------------ 

SHK Properties (16 HK) 
For 12 months ended June 2019, core profit rose 6.5% YoY to HKD32.3b. Profit from property sales 
jumped 14% YoY to HKD18.6b, rental income added 6% YoY to HKD25b.  
 
HSBC (5 HK) 
The bank is preparing to sell its French retail bank on the sales block in one of its first strategic actions 
under new interim Chief Executive Noel Quinn. The French unit is loss making and has 300 branches and 
800,000 customers.  
 
Geely (175 HK) 
Market is expecting a PV sales recovery in 2H19 and 2020 given the low base. Also, OEMs are reining in 
production pace to maintain a healthy inventory level for its dealers, which is a positive signal.  
 
New China Life (1336 HK)  
NCI’s new business margin (NBM) shrank sharply in 1H19, but market expects it to rebound in 2H19. Since 
2019, the company has adjusted its strategy in order to satisfy clients’ diverse demand. It is attaching 
greater importance to scale growth than value growth.  
 
ZTE Corp (763 HK) 
Market expectations for China’s 5G capex are being tuned down after (1) China Mobile’s capex outlook 
missed forecasts, and (2) China Unicom and China Telecom considered to jointly develop China 5G 
network. Thus lowering the overall 5G wireless equipment spending outlook. The trend will negatively 
affect ZTE’s earnings outlook.  
 
Tian Lun Gas (1600 HK) 
1H19 net profit was ~6% ahead of estimate, mainly attributable to a 10% beat in connection revenue, as 



urban/ rural new connections were 24%/11% ahead of estimates and reached 141k/250k households.  
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