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Market Overview China released a series of economics data yesterday, they all missed 
consensus forecasts: (1) China's Aug retail sales of consumer goods rose 
7.5Y YoY vs. forecast of 7.9%; (2) China's 8M19 fixed-asset investment 
grew 5.5% YoY vs. forecast of 5.8%; (3) China's Aug industrial production 
YoY growth was 4.4% vs. forecast of 5%. This triggered a sell-off and HSI 
lost 228pts to 27,124 with HKD81b turnover. With a weaker US market 
overnight, HK market is likely to stay soft today.   

Sector News 
------------------------------------------------------------------------------------------------------------ 

Macau Gaming 
Market remains concerned on slowing GGR growth but valuation is attractive. The VIP market clearly 
remains challenging and junkets confirmed a more conservative credit environment. However, the mass 
market remains strong, underpinned by solid visitations. The sector is trading at 11.9X EV/EBITDA and 0.7 
standard deviation below average.  
 
Hong Kong Tourism 
Hong Kong visitor growth for July fell 5% YoY, vs. +14% in 1H19, as a result of social unrest. Mainland 
Chinese visitors (78% of 2018 total visitors) fell 5.5% YoY. Hong Kong retail sales also dipped 11.4% YoY in 
July, vs. -2.6% in 1H19, given slowing visitor arrivals, weak spending on RMB depreciation and a soft 
economy. Hong Kong prime tourist areas’ rentals fall substantially.   

Company News 
------------------------------------------------------------------------------------------------------------ 

China Taiping (966 HK)  

For 8M19, insurance premium income grew 10.2% YoY to RMB125b. By categories, life insurance increased 

10.9% YoY to RMB104b, P&C insurance gained 9% YoY to RMB17.4b, pension premium dropped 4.5% to 

RMB3.32b.  

 
Xinyi Glass (868 HK) 
Market is positive on company’s outlook given the float glass price rebound since Jun 2019, and the 
rebound to date appears more than expected thanks to improving demand during the peak season, with 
production limitations to likely help further.  
 
China Coal (1898 HK)  

For 8M19, sales volume of commercial coal grew 30% YoY to 141m tons; while the output of commercial 

coal was up 38% YoY to 68.4m tons. In August alone, company’s commercial coal sales volume was 19.4m 

tons, up 14.6% YoY.  

 

Man Wah (1999 HK) 
Sales in China accelerated in 3Q19, thanks to new products. North America sales also picked up after 
negotiation with customers on increased tariffs. Tariff impact will gradually fade amid accelerating ramp 
up of the Vietnam plant.  
 
Pou Sheng (3813 HK) 
Company’s August sales grew 30% YoY, vs. 22% in July. Nike and Adidas combined sales for July-August 



were up 26% YoY, vs. 19% in 1H19, similar to peers.   
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