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Market Overview A-share markets maintained an upward momentum, supported by the 
central bank’s cut in the deposit reserve ratio. The Shanghai Composite 
Index and the Shenzhen Component Index gained more than 1% yesterday. 
The Hang Seng also started the new year with 353pt gains. The index 
closed at 28,543 with a turnover of HKD90.9b. Market expects the PBOC 
to continue to ease policy through 2020, trying to ensure growth remains 
around that 6% target, which will be positive to A-share market, China 
financial and property sector.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Property: Sales 
According to CRIC, major Chinese developers achieved c.22% YoY contracted sales growth in Dec on 
average, supporting full-year sales growth to c.28% YoY and implying a c.104% completion rate of their 
sales targets. In particular, Shimao (813 HK), CIFI (884 HK), KWG Group (1813 HK), Powerlong (1238 HK) 
and Times China (1233 HK) achieved >45% YoY growth in Dec; while Country Garden (2007 HK), China 
Vanke (2202 HK), CR Land (1109 HK) and COLI (688 HK) recorded YoY sales declines. 
 
China Property: RRR impact  
Although the RRR cut would benefit the overall property sector, it is believed that private developers in 
general would benefit more than SOEs, considering their higher average borrowing costs. In particular, we 
believe high gearing private developers would be the key beneficiaries. In addition, the lower interest 
cost on new borrowings would slow down the gross margin squeeze of developers in 2021 and onwards. 
Potential beneficiaries are Sunac (1918 HK), Seazen (1030 HK), Agile (3383 HK). 
 
China Macro 
The Caixin manufacturing purchasing managers' index fell for the first time in five months in Dec. The 
Caixin PMI fell to 51.5 from 51.8 in Nov, lower than the consensus forecast of 51.6. Yet, market believes 
the easing momentary policies (RRR cut, using LPR benchmark for pricing existing floating-rate loans to 
lower borrowing costs) will potentially support the slowing economy in China. 
 
Stock Connect 
China has temporarily suspended the planned the Shanghai-London Stock Connect because of political 
tensions with the UK, Reuters reported, citing sources who included include public officials and people 
working on potential Shanghai-London deals. The sources pointed to Britain’s stance over the Hong Kong 
protests and one pointed to remarks about the detention of a now former staff member at its Hong Kong 
consulate, Reuters reported. 

Company News 
------------------------------------------------------------------------------------------------------------ 

HKEx (388 HK) 
PwC predicted Hong Kong will continue to rank among the top three centres globally for initial public 
offerings in 2020, with 180 companies expected to raise as much as HKD260b. They expected more 
Chinese companies to come back from overseas markets in the next few years. Analysts believe HKEx 
have its ability to attract secondary listings by some US-listed giant companies in Hong Kong. Rumor said 
potential candidates are NetEase, Ctrip.  
 
 



Razer (1337 HK) 
Its fintech arm, named Razer Fintech, submitted its application for a Digital Full Bank License to be 
issued by the Monetary Authority of Singapore to establish the “Razer Youth Bank”. According to the 
guidelines issued by the MAS, it is expected that Razer Fintech would be informed of the outcome of its 
Application by MAS in mid-2020.  
 
Datang Power (991 HK) 
The company announced to make an impairment loss provision of RMB1.3b against its alumina project in 
Inner Mongolia. This non-cash impairment loss will adversely affect its 2019 overall profitability. Yet, on 
the positive side, the company is repositioning itself and plans to exit this loss-making project.  
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