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Market Overview Hong Kong and China stocks rebounded yesterday after the S&P 500 rose 
overnight, for the third time in four sessions, as technology companies 
led a comeback. But tensions between Washington and Tehran will 
continue to check momentum as caution prevails. Iran has launched more 
than a dozen ballistic missiles against multiple bases housing U.S. troops 
in Iraq. The local markets are expected to retrain their focus to US-China 
Trade War the phase one deal, which are expected to sign this month. 
Technically, the Hang Seng Index should remain its uptrust momentum if 
it can get supportive level at its 10-day Moving Average (i.e. 28,150pts). 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Property 
Volumes dropped WoW in both primary and secondary markets in the first week of January 2020. Primary 
GFA sold in 36 cities declined 27% WoW in the first week of Jan 2019, and was 14% lower than the Dec 
2019 average (at the median level). Yangtze River Delta Region outperformed, mainly led by Jiangyin 
(+151%) and Lianyungang (+31%). Secondary GFA sold in 10 cities declined 24% WoW and was 20% lower 
than the Dec 2019 average; the sequential decrease was mainly due to holiday effects. 
 
Hang Seng Indexes Co.  
Internet giant Baidu is considering an initial public offering in Hong Kong following the secondary listing 
of Alibaba (9988 HK). In addition, the Hang Seng Indexes Co is pushing forward with the idea of adding 
dual-listed companies and firms with weighted voting right structures into the blue-chip index. Hang Seng 
Indexes plans to collect market opinion about weighted voting right and dual-listed companies going into 
the listing in the next two weeks before CNY. It expects to announce the results in May.  
 
Macau Gaming 
Macau casino gross gaming revenue (GGR) per day in the first five days of Jan was up c.11 percent 
compared to that in Dec 2019, but c.4% down YoY, based on the numbers in Jan 2019. By segment, 
market estimates that average daily mass revenues were up c.5-7% YoY and VIP volumes year were down 
15-20% YoY. One key driver of the Jan result will be how the visa constraints that were in place in Nov 
and Dec are being loosened. Currently, market expects Jan 2020 GGR will come in at MOP24.4b-25.4b, 
indicating the range of -2% to +2% measured YoY. 

Company News 
------------------------------------------------------------------------------------------------------------ 

Xiaomi (1810 HK) 
AMTD Group, Xiaomi consumer finance arm Xiaomi Finance, Singapore government-owned SP Group, and 
crowdfunding startup Funding Societies officially announced they have submitted an application for a 
digital wholesale banking license in Singapore. The consortium seeks to connect SMEs and entrepreneurs 
to the Singapore capital markets and beyond, and help them extend their presence in other parts of Asia, 
including the Greater Bay Area.  
 
China Longyuan (916 HK) 
Its 2019 full-year wind power generation was up 3% YoY to 40.7b kWh, largely in line with its previous 
guidance of 40.3b kWh. Dec wind generation was down slightly by 0.6% YoY due to weak wind resources. 
Of the 27 provinces in which Longyuan operates, 12 had YoY improves in Dec. Northwest (Xinjiang, Shanxi 
and Ningxia) showed steady output growth, while Northeast (Heilongjiang, Liaoning and Inner Mongolia) 



and Southeast locations (such as Jiangsu) recorded YoY declines, likely due to weak wind resources. 
 
BBMG (2009 HK) 
The company is expected to record a net profit of c.RMB3.5b-3.9b, representing a YoY increase of 7%-20% 
for 2019. The increase in the profit is mainly because (1) on the completion of the successful re-
structuring of the company and Jidong, and (2) the increase in fair value gains of its property investment 
segment.  
 
BOC Aviation (2588 HK)  
The company has entered into an agreement with Airbus to purchase 20 Airbus A320 Neo family aircraft. 
The purchase order value was not disclosed. They are scheduled for delivery in 2023 and 2024. BOC 
Aviation is a leading global aircraft operating leasing company with a fleet of 509 aircraft owned, 
managed or on order as at 30 Sept 2019. 
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