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Market Overview A spokesman for the commerce ministry mentioned that Vice-Premier Liu 
He, China’s top trader negotiator, will fly to Washington from 13 to 15 
Jan to sign the phase one trade deal with the US. The Hang Seng Index 
advanced 1.7% (473pts) to 28,561 with a turnover of HKD95.7b. Alibaba 
(9988 HK) rose to a record high at the close, and China sportswear names 
rose 5-9% on average after a broker believes the sector's 2020 sales/ EBIT 
to grow by c.22%/28% YoY. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Sportswear 
Market expects there will be two trends for the sportswear sector in 2020/21E: (1) local pride (the 
younger generation is demonstrating a rising preference for local brands which offer unique design, great 
quality) and (2) going multi-brand (Chinese brands stepping up M&A to quickly access well-established 
brand portfolios and input supply advantages, as well as to create leverage and synergies. Related stocks: 
Li Ning (2331 HK), Anta Sports (2020 HK), Xtep Int’l (1368 HK).  
 
Hong Kong Jewelry Retailer 
Escalating geopolitical tension in the Middle East has seen a 10% increase in the gold price since early 
Dec, which should benefit HK jewelry retailers’ retailers’ margins if those gold sales are unhedged or sold 
at fixed prices. However, market believes if the gold price moves sharply in a short period of time, it 
could cause a fall in consumer demand. Having said that, HK jewelers' share prices are expected to turn 
more volatile in 2020 (compared with 2019) along with gold price movements. 

Company News 
------------------------------------------------------------------------------------------------------------ 

Sunac (1918 HK)  
The company announced to place c.186.9m shares at a price of HKD42.80 per share, representing c.8% 
discount to its last closing price. The gross proceeds from the placing are expected to be c.HKD8b.  
 
WuXi Biologics (2268 HK) 
The company announced to place 60.8m of its existing shares, representing c.4.7% of its total issued 
share capital at a price of HKD96.05 each, representing c.6.5% discount to its last closing price.  
 
Sunny Optical (2382 HK) 
Its management highlighted that 5G smartphone market demand is not directly related to Sunny Optical’s 
camera business as they expect both 4G and 5G units growth in camera and specification upgrades. 
Management expects the 5G smartphones roll out could drive a replacement cycle and support single-
digit smartphone market growth and double-digit camera market growth in 2020. 
 
CIMC Enric (3899 HK) 
The company has acquired 100% stake in Lindenau Full Tank Services (LFTS) for EUR2.7m, according to 
the company press. LFTS is a tank service company located in Germany, mainly focusing on the repair, 
remanufacturing of various cryogenic tanks, gas tanks and chemical tanks. It is believed that there will be 
significant synergies through the acquisition as LFTS has high customer overlap with Enric's current clients 
in Europe, which would help enhance Enric's presence in Europe and strengthen its competitiveness by 
providing more comprehensive and prompt services. 
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