
每日港股簡評  
 
 
 
 
 
 
 

Market Overview Sentiment in Hong Kong markets remained positive last Friday, as 
geopolitical tensions in the Middle East recede and Beijing and 
Washington move closer to the phase one trade deal. The Hang Seng 
Index rose 77pts to 28,638 with an increase in turnover of HKD105.3b. 
This week, investment focus will be on trade war deal and a series of 
China economic data (Trade data, New Yuan loan, M2, GDP).  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Property Management  
Market expects China property management sector can continue to outperform the index in 1H20E on the 
back of (1) potential release of FY19 earnings growth with positive profit alerts in Feb 2020, (2) possible 
Hang Seng small-cap index and Stock Connect inclusion by Feb/Mar and (2) new GFA opportunity from 
central government initiative on old community renovation. Related stocks: A-Living (3319 HK), 
Greentown Service (2869 HK). 
 
China Airline 
In the past month, the Rmb has strengthened by around 1.6% vs. USD. Historically the Chinese airlines 
share prices have had a close correlation with the Rmb given exposure through fuel prices and USD debt. 
In terms of sensitivity, a 1% strengthening of Rmb would increase reported earnings by 4-20%. In addition, 
ticket price data from Travelsky for Dec 2019 improved since 16 Dec 2019. In particular, this data points 
to robust domestic passenger pricing in 4Q19, vs. softness in 3Q19. 
 
China Auto  
The China Passenger Car Association (CPCA) has reported unofficial Dec 2019 auto sales data. China's PV 
sales dropped 3% YoY or grew 11% MoM to c.2.1m units for retail, and declined 1% YoY or grew 6% MoM for 
wholesale. For full year 2019, retail sales were down 7% YoY to 20.7m units, while wholesale sales were 
down 9% YoY to 21.1m units. CPCA expects Jan sales to be weak given the Lunar New Year, yet, the 
association believes it is possible for China's PV market to achieve positive growth in 2020. 

Company News 
------------------------------------------------------------------------------------------------------------ 

China Life (2628 HK) 
China Life launched 2020 open year pre-sales in Oct 2019, earlier than its key peers and it achieved its 
open year pre-sales target by mid-Nov 2019, according to guidance. After pre-sales, the company is now 
focusing on both savings and protection products, which would probably enhance its NBV margin for FY20. 
 
Tencent (700 HK) 
There are >300m daily active users in mini programs with average number of mini-programs increased by 
98% YoY in 2019. Mini-program advertising grew 53% YoY in 2019. Tencent will strengthen its brand 
verification, logistics tools and consumer protection to build up trust in online shopping through mini-
programs. GMV transacted on Weixin increased by 160% YoY to RMB800b and it aims to increase usage 
across a broader range of merchants.  
 
Minth Group (425 HK) 
Minth started mass production for its first aluminum battery packs project in Aug 2019, followed by the 
second project in Oct 2019. By 30 June 2019, Minth won aluminum battery packs orders from 11 major 
OEMs for 15 models. For new businesses, Minth guided that investments will continue along with 



increasing orders intake, but it is now starting to bear fruit with mass production of battery packs from 
2H19.  
 
HK & China Gas (3 HK) 
Gas sales volume in 2019 declined 2.8% YoY. The decline was mainly caused by (1) warm weather (0.7 
degree higher YoY) and (2) social unrest in HK which affected commercial customers like restaurants and 
hotels. The company expects 1-2% YoY volume growth in 2020 and onwards, depending on the weather, 
and it will focus on acquiring more new commercial customers as gas tariffs are getting more competitive 
with electricity. 
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