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Market Overview The markets received a huge boost after the US Treasury removed its 
designation of China as a currency manipulator, one of the main obstacles 
in the way of the trade deal set to be signed this week. Yet, the index 
experienced some profit-taking at around 29,000 levels. On Friday (17 
Jan), the National Bureau of Statistics is expected to reveal a set of key 
economic data, including China’s full-year economic growth. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Property 
Last week, Guangzhou announced to allow talents with undergraduate degrees and above to purchase 
joint-ownership housing without restrictions on household registration or age. Shanghai announced to 
allow non-locally registered households to purchase joint-ownership housing if certain criteria involving 
residential permit, housing purchase history, marriage status, cumulative local working year etc., are 
met, effective since 1 Feb 2020.  
 
China Macro 
China’s exports rose 9% YoY in Dec 2019, while imports increased 17.7% in the same period. Both figures 
exceeded Bloomberg's estimates of 2.9% and 8.6%, respectively. According to the General Administration 
of Customs, China recorded a trade surplus of RMB2.92tri in 2019. Market highlights that China’s export 
slowdown in 2019 was not very different from the rest of world, suggesting the deceleration is mainly due 
to the slowing global economy instead of trade war.  
 

Company News 
------------------------------------------------------------------------------------------------------------ 

Chow Tai Fook (1929 HK) 
CTF said it plans to shut around 15 of its Hong Kong stores after their leases expire this year. The 
company expects “macro headwinds” to continue to have an impact in the next six to 12 months. Besides 
the protests that have at times crippled the city, volatile gold prices and U.S.-China trade tensions are 
also weighing on the company’s outlook. CTF currently has 86 Chow Tai Fook retail outlets and five stores 
under other brands in Hong Kong. It said its store closures will mainly be located in tourist districts such 
as Causeway Bay, Mong Kok and Tsim Sha Tsui and that it will continue to review store productivity and 
optimize its retail network in Hong Kong. 
 
China Merchants Sec (6099 HK) 
The company expected its 2019 net profit to increase by an amount in the range of RMB2.7b-3.1b, 
representing an increase of 60% to 70% YoY. The increase was driven by (1) active trading in the domestic 
stock markets, (2) YoY growths in the trading volumes of stocks and funds on both the Shanghai Stock 
Exchange and the Shenzhen Stock Exchange, (3) steady growth in bond market and (4) an increase in 
funds raised by initial public offerings, benefiting from the newly launched Science and Technology 
Innovation Board and its registration-based listing system. 
 
CNOOC (883 HK) 
On 13 Jan, CNOOC hosted its annual strategic meeting, giving out forward guidance for capex, production 
and new projects in FY20. Its FY19 capex came in at RMB80.2b, which was higher than its guided range of 
RMB70b-80b. Its FY20 capex is guided at RMB85b-95b, in line with market's forecast. This is ahead of 
market's expectation of RMB80b-90b, indicating a strong project pipeline in both domestic and overseas. 



 
BYD Co. (1211 HK) 
BYD Co has appointed Kevin Wale, former General Motors GM.N (GM) China President, as a senior adviser 
to the electric car maker's chairman. BYD said in a statement that Wale will provide consulting services to 
BYD's automotive business, including in areas such as marketing and brand building. 
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