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Market Overview The U.S. and China signed a trade deal that officials say will lead to a 
sharp increase in sales of U.S. goods and services to China, further open 
Chinese markets to foreign firms and provide strong new protections for 
trade secrets and intellectual property. Without further negative news on 
both social unrest in Hong Kong and the spread of new SARS-like virus 
originated in Wuhan, the Hang Seng Index is expected to have a narrow 
range before CNY and get supportive levels at its 10-day Moving Average 
(28,500pts) and 20-day Moving Average (28,200pts). 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Box office  
China film stocks have underperformed the index since 2016, reflecting a slowdown in box office growth 
from a 38% CAGR in 2007-2015 to 11% in 2016-2018 and 5% in 2019. Yet, China box office growth is 
expected to recover to 9% in 2020 and remain stable in the long run. In near run, market believed that 
2020 Chinese New Year should act as near-term positive catalyst. For CNY 2020, it is the first time that 
five major domestic titles (Detective Chinatown 3, The Rescue, Lost in Russia, Leap, Jiang Ziya) will be 
released at the same time vs. three for the past several CNY windows. 

Company News 
------------------------------------------------------------------------------------------------------------ 

Alibaba (9988 HK)  
Altaba, previously known as Yahoo, sold 1m of Alibaba's ADS on Monday in the US market at an average 
price of USD229 for total proceeds of USD229m and expects to sell all shares in the coming days, 
according to a securities filing. 
 
Xinyi Glass (868 HK) 
Its share price corrected for a downgrade report. A broker believed the overall 2020 market should 
remain balanced, yet, raised the concern Southern and Eastern regional markets with supply expanding 
16% and 10% respectively, outpacing the general 3-5% demand growth. The broker believed the supply-
demand unbalanced should put pressure in regional prices and Xinyi is subject to direct impact given that 
it has 60% exposure to these markets. 
 
China Oilfield Services (2883 HK) 
Management is confident of achieving better performance in 2020, on the back of: (1) CNOOC's (883 HK) 
budgeted capex increase for 2020; (2) CNOOC's proportionately higher spending in the domestic market 
(62% domestic vs. 38% overseas); (3) rising utilization throughout the oil service value chain; (4) 
increasing market share; and (5) more application of new technology. 
 
Fosun Int'l (656 HK)  
According to Bloomberg, Fosun has held talks with potential advisers about options including a potential 
sale for its German insurance business, Frankfurter Leben. No final decisions have been made, and Fosun 
could still decide to keep the business. A representative for Fosun declined to comment. 
 
Man Wah (1999 HK) 
Its management highlighted that its Vietnam monthly output reached 2,400-2,500 TEU in Oct/Nov 2019, 
which is faster than expected. In addition, net margin of its Vietnam factory will reach double digits in 2-
3 years, comparable to China plant before the start of trade war. Its management also stated that the 



dividend payout will lift from trough 35% in 1HFY20.  
 
Guotai Junan Int'l (1788 HK) 
Its share price slumped after the company announced that it proposed to raise gross proceeds of up to 
HKD3.8b by issuing no less than 1.9b shares but no more than 2.6b shares. The issue price is HKD1.45 per 
share, on the basis of one new share for every three existing shares. The issuance plan equals c.25-34% of 
its outstanding shares. 
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