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Market Overview An initial reading of the phase one deal agreement shows that China will 
need to do more to protect intellectual property rights and ramp up 
purchase of American goods to narrow the trade gap between the two 
nations. Asia market reacted differently as regional traders probably need 
more time to get into the details of the deal. The Hang Seng Index was up 
109pts to 28,883 with a turnover of HKD101.5b. A series of China 
economic data will be released today, including 4Q19 GDP, Dec industrial 
production, retail sales, and fixed asset investment. Yesterday, China 
released a mixed data set with M2 money supply of 8.7% YoY, higher-
than-expected, while, Dec new yuan loan of RMB1, 140b missed consensus 
of RMB1, 194b.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China insurance 
China insurers have announced their Dec 2019 monthly premium income data recently. Dec monthly 
premium was historically less informative, as market focus has shifted to the following year’s Jan 
premium. Yet, Ping An Life’s (2318 HK) Dec data could be read as a positive catalyst for the company, as 
it delivered a recovery in monthly first-year premium (FYP) growth of 42% YoY. China Life (2628 HK) 
delivered solid Dec premium growth of 13% YoY, and FY19 premium income growth reached 6% YoY. PICC 
P&C’s (2328 HK) FY19 premium growth of 11% YoY.  

Company News 
------------------------------------------------------------------------------------------------------------ 

Luk Fook (590 HK) 
With the continuing impact of strong gold price, US-China trade war and social incidents in Hong Kong on 
market sentiment, the SSSG of its retail business for 3Q FY2020 was -25%. The overall SSSG of gold 
products and gem-set jewelry products were -20% and -32%, respectively. The overall decline has 
relented QoQ. Amongst that, Hong Kong and Mainland markets recorded narrowed decline, while Macau 
market restored to growth since Oct 2019. 
 
Shanshui Cement (691 HK) 
The company released a positive profit alert, expecting its 2019 net profit to increase substantially YoY. 
The increase was primarily due to the increase in the sales volume and selling price of cement, being its 
major product. 
 
ZTE (763 HK) 
The company plans to issue c.380m A-shares to raise RMB11.5b. The proposed issue price is RMB30.21 per 
A-share. The company said the gross proceeds will be used for (1) technology research and product 
development relating to 5G network evolution; and (2) replenishment of working capital.  
 
SOGO (81 HK) 
Its share price reached record high from a upgrade report. The broker expects COGO to grow presales at 
25%/15% in the next 2 years, higher than the peer average of 17%/9%. Given the company has one of the 
lowest leverage ratios with 34% at end-19E (vs. average of 77%) and a low financing cost of 4.6% in 1H19 
(vs. average of 5.6%) as supported by SOE background, they believe that COGO is well-positioned in 
capturing attractive expansion opportunities esp. during market downturns.  
 



CK Asset (1113 HK) 
The company said it was considering its option to buy a 40% in Upper West Shangha, from mainland 
shareholder, Herun Group, where CK Asset currently holds a 60 % stake. This mixed-use project in 
Shanghai, estimated to cost RMB20b, is spread over a gross floor area of 1.1m sq.m. in downtown 
Shanghai. The project features retail, office, residential premises and service apartments as well as a 
hotel. 
 
Alphamab Oncology (9966 HK) 
Alphamab is a China-based biotech company developing innovative next-generation therapies for cancer 
treatment. The company has a rich pipeline of eight internally developed biologic drug candidates. 
Market believes its strong in-house R&D capabilities, proprietary bispecific antibody platforms, and 
unique oncology pipeline should drive upside to its current share price. 
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