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Market Overview This week, market focus is expected to switch to economic and corporate 
earnings from the Trade War. Trading volume should slightly decline 
when approaching CNY. The Hang Seng Index came in at above 29,000pts 
last Friday with an increase in turnover of HKD111.3b, providing a good 
signal for technical improvement. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Macro 
A series of China economic data were released last Friday, most were in-line or beat consensus. The key 
focus was GDP growth. The National Bureau of Statistics announced that China’s economy grew by 6.1% in 
2019, the lowest annual growth rate for 29 years. Its 4Q19 GDP was up 6%, in-line with market's 
expectation. China's Dec 2019 industrial production grew by 6.9% (vs. consensus of 5.9%), while retail 
sales grew by 8% (vs. consensus of 7.8%), and fixed asset investment was up 5.4% (vs. consensus of 5.2%).  
 
China Steel  
Steel inventory up at both traders and mills. Inventory at traders increased 13.5% WoW, with long 
products up 19.7% WoW and flat products up 4.5% WoW as of 16 Jan. Steel inventory at mills was c.5m 
tons as of 16 Jan or 3.7% WoW. Inventory continued stacking up as the market was nearly frozen before 
the Chinese New Year (CNY) holiday. More arrivals at traders’ warehouse led to a sharper inventory 
increase at the trade side. 

Company News 
------------------------------------------------------------------------------------------------------------ 

China Life (2628 HK) 
China Life released positive profit alert, expecting its 2019 earnings to increase 400%-420%:. This implies 
a range of RMB57b-59b. Yet, the upper range of the guidance is slightly behind consensus of RMB60b-61b. 
The key reasons for the earnings growth was driven by strong investment income and a tax refund of 
RMB5.1b. 
 
Xiaomi (1810 HK) 
Its share price surged 8% last Friday. Investors are increasingly optimistic about the company's outlook as 
they expect a high volume of mobile phone replacement as 5G services take off on the mainland. Besides, 
it is expected that Xiaomi could be included as a constituent of the Hang Seng Index. 
 
Wuxi Biologics (2269 HK) 
WuXi Biologics announced that it would pay Bayer cash to acquire a drug product plant in Leverkusen, 
Germany. The amount is not disclosed yet. WuXi management indicated that the plant is currently 
manufacturing a small biologic and under-utilized. The plant will complement WuXi's plan to build a drug 
substance capacity of 54,000 liters in Ireland. Subject to regulatory approvals with regard to anti-trust 
and foreign trade laws, the transaction has an expected closing date of 2 Mar 2020. 
 
Sino Biopharm (1177 HK) 
The company plans to increase its business development efforts to in-license novel drug candidates from 
the US and EU markets. It also invests increasingly in early stage biotech companies to capture the 
potential upside, with its novel pipeline covering diversified therapeutic approaches including antibody 
drug conjugates (ADCs) and bispecific antibodies, etc.  
 



Vitasoy Int'l (345 HK) 
Valiant Varriors ,an activist short seller, said in a new blog today that claims Vitasoy’s profit figures 
reported in its annual reports do not match those filed to the Australian Securities and Investment 
Commission. Vitasoy denied all allegations in a statement last Thur and accused the short seller of 
misleading investors. In response, Valiant Varriors said it stands by its statements in the report. Vitasoy 
Int'l share price slumped 3% last Friday. 
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