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Market Overview Hong Kong stocks were on track to post gains for a second straight day, as 
risk-on sentiment continued over economic recovery. The Hang Seng 
Index advanced 1.1% (+263pts) to 23,996 with a turnover of HKD114b. 
Market believes short covering and bottom fishing are boosting the 
market rebound in the near term. Yet, in the long run, market remains 
concern on the US-China relationship. Share in Link REIT (823 HK) soared 
6.4% after its results announcement. Most brokers remain their positive 
view on its improved outlook and defensive yield (c.4.5% dividend yield). 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Property 
According to the CRIC preliminary data, the contracted sales of major developers went up by 11% YoY in 
May, improving from the growth of +1%/-13% YoY in Apr-/Mar-2020. According to CREIS, property sales 
volume in major cities increased by 3% YoY over the first four weeks of May, reversing the decline of 14% 
YoY in Apr. The sell-through rate for new launches also maintained at healthy level of c.65%. On the 
other hand, land market sentiment slowed down a bit in May and the land sales growth moderated to 8% 
YoY in value (vs +28% YoY in Apr). Market believes property developers should benefit more from the 
monetary liquidity in the broad economy. Meanwhile, the accelerating sales growth of major developers 
should help to drive the sector's rally. Related stocks: COLI (688 HK), CR Land (1109 HK), Shimao Property 
(813 HK), CIFI (884 HK), KWG Group (1813 HK). 

Company News 
------------------------------------------------------------------------------------------------------------ 

Bank of E. Asia (23 HK) 
Its share price soared following a Financial TImes report that the bank has had preliminary talks with 
financial and institutional investors on the sale of China and Hong Kong banking businesses. The company 
denies external the talks and states that no decisions have been made with respect to any strategic 
alternatives for the bank’s businesses and assets under the comprehensive strategic review. Recall that 
the bank has been working closely with its adviser, Goldman Sachs, to continue its thorough evaluation of 
the bank’s businesses in Ma7 27, 2020. The bank will announce an update on the status of the review by 
September 30, and will report any other material updates regarding the review in a timely fashion. 
 
Sands China (1928 HK) 
Its management announced that, for the month of April 2020, Sands China generated net revenue of 
USD9m and incurred an adjusted property EBITDA loss of c.USD105m. Its April EBITDA loss was largely in 
line with consensus forecast. Its management further guided that net revenue and property EBITDA loss in 
May were not materially different from that of April. According to DICJ, Macau GGR fell 93% YoY to 
MOP1.76b in May. When GGR in Macau returns to normal, market expects Sands China to generate above-
industry EBITDA growth in 2021, thanks to the new openings of Grand Suites at Four Seasons (grand 
opening expected in 2Q20E) and Londoner Macao (phased completion throughout 2020/21E). 
 
Geely Auto (175 HK) 
According to Reuters, Polestar, the premium EV maker under Geely, plans to expand its Chinese stores as 
it prepares for launching models to compete with Tesla's locally-made Model 3. Polestar will sell directly 
to customers and be on a par with Tesla, Nio Inc and Xpeng Motors. 
 
 



CKI Holdings (1038 HK) 
Market remains positive on the name with three supportive reasons: (1) share price weakness priced in 
the negative. Its shares underperformed Hang Seng Index by 12% YTD, partly due to weaker GBP and AUD 
vs HKD. However, market estimates the impact from weaken currencies will adversely impact its earnings 
by only c.5%; (2) sufficient cash flow. Market estimates CKI contains free cash flow of c.HKD7-8b, which is 
good enough to meet its annual dividend payment of c.HKD6Bn. Currently, it offers an attractive yield of 
6.2% (vs peers’ average of 4.7%); (3) potential catalyst. The next positive catalyst may come from its 
interim results announcement in August, when the company is expected to report stable earnings from its 
overseas utility projects. 
 
China Merchants Port (144 HK) 
Its management reiterated that CMP is one of the most important assets under China Merchant Group 
(CMG) as it has access to international financing over CMG’s A-share listed entities. After a discussion 
with CMG, its management sees limited possibility of CMP’s privatization. Regarding the dual A-H listing 
potential, management sees difficulties as there are no rules for HK companies to list as an A-share at 
this moment and CMP is a HK-registered entity. In addition, for 2020, management kept its previous 
guidance unchanged. It expects a low-single-digit YoY volume decline on the back of a recovery in 2H20 
(vs. -2% YoY for 4M20). 
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