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Market Overview Yesterday, the Hong Kong market closed nearly an intraday high at 
24,325pts (+329pts) with an increasing turnover of HKD139.5b. Stocks in 
China and Hong Kong followed in the footsteps of the S&P 500, as 
economic reopening globally accelerated amid favorable signs from early 
economic data. Market believes the emergence of IPOs and new 
technology stocks such as NetEase (9999 HK: IPO) have helped to boost 
market sentiment. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Healthcare 
The Basic Medical and Healthcare Law has officially taken effect from 1 June, which stipulates the 
priority to support grass-root medical institutions, a sound remuneration system to reflect the value of 
medical professionals, and promotion of private-owned medical institutions. At the 2020 ASCO, 15 
Chinese pharma companies published clinical data of 32 drug candidates, and 11 studies from China were 
selected for oral presentation, both setting record highs. 
 
China Auto  
The CAAM said on its official WeChat account that May sales rose an estimated 11.7%% YoY. That marked 
the second month of a recovering market as the Chinese were making up for the freeze of the pandemic 
lockdowns. For April, the CAAM reported a 4.4% increase YoY to 2.07m vehicle sales. At the time, the 
authority also said it still expects a 15% decline in the auto market for the full year – and worse, if the 
pandemic returns. 

Company News 
------------------------------------------------------------------------------------------------------------ 

China Vanke (2202 HK) 
The company stated that it planned to sell HKD7.89b worth of H-shares to raise capital to repay overseas 
debt financing and for development of domestic residential properties. It plans to sell 315.89m new H-
shares, representing 2.72% of the enlarged total issued share capital, to no less than six professional, 
institutional or other investors. The new H shares will be issued at HKD25 apiece, or a 4.76% discount to 
Wed’s (3 Jun) close of HKD26.25 each.  
 
Minsheng Education (1569 HK) 
The company is going to place 200m existing shares, representing c.4.98% of its existing share capital at 
HKD1.22 per share. The placing price represents a discount of 8.3% to its last closing price of HKD1.33. 
The net proceeds from the placement will be c.HKD239m, which will be used for its general daily working 
capital, general operating purpose and potential merger and acquisition purposes.  
 
Ever Sunshine (1995 HK) 
The company is going to place 134m existing shares, representing c.8.72% of its existing share capital at 
HKD11.78 per share. The placing price represents a discount of 6.95% to its last closing price of 
HKD12.66. The net proceeds from the placement are expected to be c.HKD1.56b. The company intends to 
use the net proceeds for possible business development or investments in the future when opportunities 
arise and as working capital and general corporate purposes. 
 
Man Wah (1999 HK) 
Market believes its China sales growth would accelerate to >50% YoY on RMB terms (vs. 30% in Apr) on 



improvement in economic activities in May. The growth is expected to be driven by: (1) decent 
consumption recovery after COVID-19; (2) fast new store openings, with target of likely 400 store 
additions in FY21E; (3) Golden Week in early-May which was the first seasonal sale after economic 
resumption; (4) stronger acceptance of its online sales by younger gen owing to trendy designs of recliner 
sofas.  
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