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Market Overview Hong Kong stocks rose for the second straight day, as Tencent (700 HK) 
climbed on news it is pushing to create a USD10b video game steaming 
giant and China oil grants advanced on rising oil prices. The Hang Seng 
Index was up 155pts to 25,102 with a turnover of HKD122.8b. Today, SMIC 
(981 HK), MTR Co. (66 HK), CK Asset (1113 HK) and CKH Holdings (1 HK) 
will have results announcement. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Cement  
According to Digital Cement, cement prices in Shandong Jining, Heze and Zaozhuang were raised by 
RMB10-20/ton. Cement producers were in production suspension for 15 days in mid- and late July. 
Inventory fell and local producers tried to increase price as surrounding areas' prices went up. Anhui 
Bozhou high-grade prices went up by RMB20/ton on reduced rainfall and gradually recovering demand. 
Downstream demand rebounded on better weather conditions and shipment improved to 90%, or evenly 
balanced production & shipment. Inventory levels were around 60-70%. 

Company News 
------------------------------------------------------------------------------------------------------------ 

Wynn Macau (1128 HK) 
Wynn Macau reported LBITDA of USD194m, 12% lower than consensus expectation. By properties, 
peninsula recorded LBITDA of USD83m and Cotai property recorded LBITDA of USD111m. The loss was 
caused by negative VIP win rate (-1.8%) and loss in mass market share(-7%). The company stated that low 
VIP luck impacted EBITDA negatively by USD25-30m. The daily opex declined to USD1.5m-USD2m (vs. 
1Q20 of USD2.2m-USD2.6m), which make its breakeven point at c.40% of 4Q19 level of gaming volume, 
implying quarterly GGR of USD500m. The company hopes that it can achieve that level in 4Q20 based on 
gradual recovery of IVS and other travel visas over time. 
 
L&M Paper (2314 HK) 
L&M Paper reported 1H20 net profit of HKD1.3b (-20% YoY), which was largely in-line with consensus. The 
company attributed the earnings decline to the impact of Covid-19 and the ongoing tensions in the US-
China relationship. An interim dividend of HKD0.12/sh was declared, implying a dividend payout ratio of 
39% (1H19: 34%). Total sales volume was 2.77mnt (-1% YoY), driven by containerboard, partly offset by 
weaker tissue sales. Market estimate containerboard demand declined by c.2% YoY 1H20 due to the 
Covid-19 impact in 1Q20 but quickly recovered in 2Q20. In 2H20, containerboard demand growth is 
expected to turn to positive growth at c.2-3% YoY. Market has a mixed view on the name, esp. on margin 
trend.  
 
Flat Glass (6865 HK) 
The company’s 2Q20 revenue increased 7.5% QoQ to RMB1,293m. Attributable net profit rose 14.2% QoQ 
to RMB246m, near the top end of preliminary results range. Cash flow from operations hit a new quarterly 
high of RMB704m, exceeding that of the entire 2019. In 1H20, driven by volume and price growth, its PV 
glass revenue increased 38.9% YoY. Although ASP fell slightly HoH, GPM of PV glass increased 4.3ppts HoH 
to 40.0%, the highest in the industry, backed by the sharp drop in raw material and fuel prices and the 
increase in the proportion of thin glass. After short correction in 2Q20, market believes the PV glass price 
should have re-entered the upward cycle supported by the release of domestic demand as well as 
recovering overseas demand. 
 



Xinyuan Property Mgmt (1895 HK) 
The company released a positive profit alert, expecting its 1H20 net profit to increase not less than 140% 
YoY. The company explained the increase was mainly attributable to (1) the increase in G.F.A under 
management; (2) the growth in its revenue from the provision of property management services; (3) the 
increase of the gross profit margin due to the improvement of its overall operational efficiency; and (4) 
without the one-off listing expenses in the amount of around RMB14m incurred in 2019.  
 
MicroPort (853 HK) 
MicroPort issued profit warning, stating that the company has recorded a 1H20 net loss between USD65m 
and USD70m (vs. 1H19 net profit of USD65.5m). This change was principally attributable to: (1) the YoY 
decrease in the sales revenue of implantable devices such as cardiovascular, CRM, and orthopaedic 
devices due to the significant decline in the number of clinical consultation and surgery brought on by the 
Covid-19 pandemic; (2) the incentive shares granted to certain employees pursuant to the Share Award 
Scheme ; and (3) lack of the one-time investment gain on partial disposal of equity interests in Shanghai 
MicroPort EP MedTech last year. 
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