
每日港股簡評  
 
 
 
 
 
 
 

Market Overview Yesterday, the Hong Kong stock markets experienced directionless, 
reflecting a dip in the U.S. stock markets and an uptick in coronavirus 
cases globally against signs of economic recovery in China. The Hang Seng 
Index closed at 25,184 (+7pts) with a turnover of HKD139b. Xiaomi-W 
(1810 HK) and HKEx (388 HK) reached their record high. In addition, the 
Caixin/Markit manufacturing Purchasing Managers’ Index (PMI) came in at 
53.1 for Aug (vs. July of 52.8), which was higher than consensus forecast 
of 52.7. The expansion in Aug was the fastest since Jan 2011, showing 
that manufacturing demand and supply continued to recover, and 
overseas demand started to pick up. This should give a positive signal for 
raw material and industrial players in medium term. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Property 
According to the preliminary data from CRIC, the average sales performance of leading developers 
remained solid in Aug with sales growth further accelerating to 28% YoY (vs. July of +25% YoY). 
Mid/small-cap names outperformed with Yuexiu (123 HK), CIFI (884 HK) and Yuzhou (1628 HK) ranked the 
Top-3 in terms of sales growth rate in Aug with +110%/93%/90% YoY. Meanwhile, the performance of 
large-cap names such as Vanke (2202 HK)/Country Garden (2007 HK) /CR Land (1109 HK) remained well 
on track with sales up by 35%/33%/31% YoY in Aug. Valuation-wise, the sector is trading at 43% NAV 
discount. Market believed there will be a better re-entry opportunities when the land market slows down 
and alleviates the policy concerns. Related stocks: CR Land, Midea Real Estate (3990 HK), KEG Group 
(1813 HK). 
 
Macau Gaming  
According to DICJ, Macau's Aug gross gaming revenue (GGR) fell by 94.5% YoY to MOP1.33b, which was in-
line with consensus forecast. In 8M20, the city's GGR stood at MOP36.4b (-81.6% YoY). There has been 
recently some incremental easing of travel between Macau and Guangdong province, that some industry 
commentators said was part of small steps in the right direction for the early stages of Macau’s rebound 
from the disruption wrought by Covid-19. Guangdong residents beyond Zhuhai can since 26 Aug apply for 
Individual Visit Scheme (IVS) exit visas from the mainland, while IVS applications for residents of 
designated cities in the rest of China will restart on 23 Sept. Recalled that the IVS scheme and tour group 
visa scheme had been suspended in late Jan, to prevent the spread of the novel coronavirus linked to 
Covid-19. Investors are advised to keep an eye on upcoming tourism data and GGR trend. 

Company News 
------------------------------------------------------------------------------------------------------------ 

Mengniu Dairy (2319 HK) 
In Jul-Aug, Mengniu continues to see solid demand, esp. for the plain milk category. Overall sales growth 
exceeded the company’s expectation of low teens YoY. In addition, the company is dedicated to grow its 
Bellamy’s business and target milk formula to have RM10b sales after three years. It expects Bellamy’s 
should have >20% net margin as it would enjoy economic of scale. The company also expected room for 
operating profit margin to expand by 30-50bps YoY in 2H20E or even more if raw milk and input costs 
prices are rising less than expected in 2H20E. Going forward, the company will continue to secure milk 
sources in China, Australia and New Zealand. 
 
 



BYD Electronic (285 HK) 
Its share price reached to record high yesterday as some analysts revised up its TP and rating. The 
company recently expressed its positive view on smartphone shipment and its business prospects. BYDE 
expected strong growth with Apple across multiple product lines for both EMS and components 
(metal/glass). With its current forecast, Apple may contribute 30-40% revenue in 2021, replacing Huawei 
as its major consumer. While, Xiaomi-W (1810 HK) is the second major growth driver. BYDE is ramping up 
EMS capacity for Xiaomi from 3-4m units per month currently to 7m units in early 2021. Xiaomi's demand 
has been increasing in 2H20; which may contribute to 20-25% of EMS revenue in 2021E. Yet, the stock now 
is trading at an expensive valuation of 41x FY20E PER.  
 
Nissin Foods (1475 HK) 
The company announced 1H20 results with revenue and net profit of HKD1.74b (+16% YoY) and HKD178m 
(+34% YoY), respectively. In 2Q20, Mainland China revenue growth (+33% YoY) was mainly driven by strong 
cup noodles sales volume growth and fast DI growth in 2Q20. Looking into 2H20E, Nissin will continue to 
focus on expanding distribution network and premium noodles portfolio with the DI brand, which is sold 
at higher price of RMB4.5 vs HKD3.5 in HK. Management said that current capacity in HK will be sufficient 
to support DI growth in Mainland China. In addition, new products to drive 2H20E revenue growth in HK, 
boosted by stay-at-home consumption in July. Valuation-wise, it is trading at 24x forward PER, similar 
with its peers'. Yet, Nissin’s position in the premium noodles segment and improving earnings visibility in 
Hong Kong should lead a higher valuation compared with its peers. 
 
Angang Steel (347 HK) 
Angang reported 1H20A net profit of RMB500m (-65% YoY). Excluding one-off items including deferred tax 
and asset provisions, its recurring net profit was c.RMB509m. The results were slightly below Bloomberg 
consensus. Its OCF was RMB4.78b (+27% YoY), while, FCF was RMB3.5b (+61% YoY), mainly due to 
improvements in receivables management. Its net gearing further improved to 21% as of end of 1H20 (vs. 
26% as of end of 2019). Market expected the growth of Chinese steel demand to remain positive in 2H20E, 
driven by continued strength in infrastructure demand combined with stable property construction 
activity. 
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