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Market Overview Yesterday, after the Hang Seng Index hit the bottom at 24,341pts, capital 
keep flowing into Chinese financial sector, including China bank and 
insurance, and the index rebounded. The Hang Seng Index was up 34pts 
to 24,624pts with a turnover of HKD140.6b. Market believed new 
economy stocks may underperform in the near term given that with the 
U.S. presidential elections nearing, there is a lot of uncertainty over 
Trump’s next move. Market raise concern if he will continue to pose 
restrictions on more Chinese tech companies, this has put a lot of 
pressure on Chinese semiconductor and e-commerce companies. 
Overnight, the U.S. markets saw a heavy round of profit taking by Nasdaq 
falling 4% as tech stocks plunged. Crude oil plunged on faltering recovery 
in demand and planned expansions by OPEC that threaten to add to an 
existing glut of crude. According to ig.com, the Hang Seng Index will open 
c.300pts lower this morning at c.24,300pts. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

Macau Gaming 
According to market channel check, average Macau daily gross gaming revenue (GGR) in the first six days 
of Sept was nearly double the average daily rate across the whole of Aug. The average daily rate for 1-6 
Sept was c.MOP83m (vs. average daily GGR of MOP43m in Aug), indicating a sequential improvement of 
94%. The recovery is driven by increasing visas issuances for visits by mainlanders from Guangdong 
province. By segment, both VIP and mass were down 90%, yet, both are beginning to show a slight pickup. 
In addition, average daily visitor numbers to Macau had further climbed to c.12,800 on 2 Sept; and 
reached 14,600 on 3 Sept (vs. c.5,000 daily in early-Aug). With a visa issuance timetable now in place, 
market believed the drivers of recovery will be confidence levels of customers to travel and spend.  
 
China Bank 
The sector's 1H20 results were in line with expectation. A surge in credit impairment loss in 2Q was the 
main reason for the net profit decline of 25% on average in 2Q20 and dragged down 1H20 profit growth to 
-10%. In 2H20, the following trends are expected to observe: (1) support for the real economy continues; 
(2) retail NPL exposure peaked and will gradually slow down; (3) impairment loss may stay high in the full 
year. 

Company News 
------------------------------------------------------------------------------------------------------------ 

Great Wall Motor (2333 HK) 
GWM announced an Aug sales volume of 89.4k units, delivering a growth of 27% YoY, after 29% in Jul. 
YTD, the total sales volume fell by 10% YoY to 562.9k units. Strong growth for Haval brand. In Aug, Haval 
brand sales grew by 11% to 56k units (vs. 10% in Jul), driven by strong growth for key models H6 (+10%), 
M6 (+72%) and H9 (+113%). WEY brand volume growth also recovered with sales grew by 7% to 7.5k units 
vs. -2.1% in Jul. Recently, it announced the preliminary price range for Haval 'Big dog' (B06), middle-sized 
sport SUV, to be RMB125k-146k, which will officially deliver to customers in end-Sept. Looking ahead, it 
will launch ORA 'Good cat' (ES11), electric compact SUV, and WEY 'Tank300' (P01), large-sized off-road 
SUV, in 4Q20E.  
 
BYD Co. (1211 HK) 
BYD’s Aug-2020 sales rose 2% YoY to 36,782 units, the highest growth YoY in the past 12 months. Aug's 



growth was driven by its ICE (internal combustion engine) segment up 11% YoY, mainly thanks to the 
'Song' SUV's strong performance. BYD's new energy vehicle sales declined 9% YoY mainly due to the weak 
sales of its low-end 'E-series' products after the subsidy decline from 3Q19. Looking ahead, BYD plans to 
launch its 'Song Plus' middle-sized SUV in Sept at a price range of RMB118.8k-146.8k. In 2021E, BYD plans 
to launch a cute-design EV product and 'D1' large-sized electric MPV.  
 
Haidilao (6862 HK) 
The company announced that it has entered an agreement to acquire 80% stake of Madam Zhu’s Kitchen 
and Hao Noodles for a consideration of RMB120m and USD3.04m, respectively. The acquisitions will be 
funded by internal resources. The company first signed a MOU to acquire the two brands on Nov 2019. 
Madam Zhu’s Kitchen is a full service mid-range Chinese restaurant with 9 restaurants located in Beijing, 
Shanghai and Hangzhou. While, Hao Noodles is a casual dining Chinese cuisine that there are two 
restaurants under the brand of "Hao Noodle” and “Hao Noodle and Tea by Madam Zhu’s Kitchen located 
in New York. This acquisition showed the company's efforts to expand its brand portfolio and believe the 
addition of Madam Zhu’s Kitchen and Hao Noodles will help diversify its cuisine offering. 
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