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Market Overview Last Friday, the Hong Kong stock market gained, supported by new 
economy, gaming sectors. Hang Seng Index rose 189pts to 24,503pts. 
Daily turnover was thin at HKD96b. A series of China economic data (New 
yuan loan growth, M2 etc) were released last Friday, which indicated that 
China’s credit growth is increasing. Market believed capital may have 
been spent on infrastructure stimulus and also expected the PBoC will 
maintain this credit growth momentum through its daily open market 
operations, which will boost China's GDP growth in 3Q/4Q20E. Eyes on 
FOMC meeting this week on 17-18 Sept.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Auto  
China's Aug overall auto sales increased by 11.6% YoY to 2.2m units, with shipment of passenger vehicles 
reaching 1.8m units (+6% YoY). Auto sales growth recorded growth for a fifth consecutive month, with 
sales growth standing >10% YoY for a fourth month in a row. Market believed this attests to the strength 
of PV demand in China, and should remove concerns over pent-up demand after Covid-19. Related stocks: 
BYD Co. (1211 HK), Great Wall Motor (2333 HK), Geely Auto (175 HK), GAC Group (2238 HK). 
 
Apple iPhone  
Apple has announced a virtual event for 15 Sept (this Tue), where market expects it to release new 
products for 2H20 (including iPhones, iPads, wearables and smart-home devices). Market expects Apple to 
unveil four new iPhones with key upgrades, including adoption of 5G, camera upgrades, inclusion of LiDAR 
scanner, and a faster CPU. Based on market's industry research, on attractive pricing and a smooth 
production ramp-up, market expects iPhone shipment of 68-70m in 2H20 (+44% to 48% HoH), with total 
iPhone volume of 190m (-2% YoY) in 2020, better than the industry’s volume decline of 12-14% YoY. This 
maybe positive on iPhone component suppliers in the near term. 

Company News 
------------------------------------------------------------------------------------------------------------ 

Tencent (700 HK) 
Tencent is hosting its Global Digital Ecosystem Summit 2020 on 9-11 Sept. The session discussed how a 
series of the new Weixin features are to empower the businesses from brand discovery enhancement to 
customer relationship management (CRM) within the Weixin environment. During the seminar, Tencent 
introduced Weixin Mini Program Live Streaming, Weixin Mini Stores, e-commerce toolkit, CRM products 
and new search landing pages for brands and businesses. Market believes Tencent is stepping up its 
efforts to build and enrich its Weixin Economy centered on Weixin Mini Programs. Positive to its long-
term prospects.  
 
Pou Sheng (3813 HK)  
Pou Sheng's Aug sales declined 7% YoY (vs. Jul of +0.8% YoY), which was likely due to a high base of +30% 
YoY from Aug 2019 (vs. +22% YoY in Jul 2019). Its top two brands’ sales were resilient in Aug, but smaller 
brands were hurt by high base. With National Consumption Month is kicking off, Pou Sheng is seeing a 
meaningful lift to footfall, while it also has planned ample promotions.  
 
SHK Properties (16 HK) 
SHKP FY20 underlying profit was HKD29.4b (-9% YoY), was c.3% below Bloomberg consensus. Its revenue 
fell 3% YoY, mainly due to the slump in revenue from hotel and telecom business. Full-year DPS was flat 



at HKD4.95. The company recorded contracted sales of HKD33.6b in Hong Kong, missing the full-year 
target of HKD40bn by 16%. Yet, contracted sales in mainland China soared 107% YoY to RMB9.5bn, thanks 
to the property market rebound. Meanwhile, its net gearing was healthy at 14% and the company is 
having HKD31b cash. Given the strong balance sheet and sufficient cash flow, market believed SHKP will 
remain active in land bank replenishment. 

 

DISCLAIMERS  
 
This Dim Sum Daily is prepared for general circulation and for information purposes only.  It is not an investment research or a research 
recommendation, as it does not constitute substantive research or analysis.  The material contained herein is intended as a general 
market commentary.  Information contained herein is based on data obtained from recognized statistical services, issuer reports or 
communications, or other sources believed to be reliable. However, Kim Eng Securities (HK) Ltd, its subsidiary and affiliates 
(collectively, “Kim Eng (HK)”) do not independently verify such information and consequently no representation is made as to the 
accuracy or completeness of such information. Kim Eng (HK) does not take responsibility for any loss occasioned by reliance placed 
upon the contents hereof. Any statements nonfactual in nature constitute only current opinions, which are subject to change at any 
time without prior notice. Kim Eng (HK) or its officers, directors, analysts, or employees may, to the extent permitted by law, from 
time to time participate or invest in financing transaction with any company mentioned herein; may have positions in securities or 
commodities referred to herein, and may, as principal or agent, buy and sell such securities or commodities. An employee, analyst, 
officer, or a director of Kim Eng (HK) may serve as a director for companies mentioned in this email. Neither the information nor 
opinion expressed in this email shall constitute a solicitation to buy or sell any securities. There may be instances when fundamental, 
technical, and quantitative opinions may not be in concert. Kim Eng (HK) may from time to time perform investment banking or other 
services for, or solicit investment banking or other business from, any company mentioned in this email. This Dim Sum Daily is prepared 
for the use of Kim Eng (HK)’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other 
party in whole or in part in any form or manner without the prior express written consent of Kim Eng (HK) and Kim Eng (HK) accepts no 
liability whatsoever for the actions of third parties in this respect. There are risks inherent in international investments, which may 
make such investments unsuitable for certain clients. These include, for example, economic, political, currency exchange rate 
fluctuations, and limited availability of information on international securities. Kim Eng (HK) recommends that you obtain the advice of 
your Financial Advisor regarding this or other investment in order to confirm to your financial resources and risk preference. 

 
 
 
 
 

 


