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Market Overview Yesterday, China and Hong Kong stocks markets continued their upwards 
momentum, given that market outlook remains strong following a weekly 
drop. The Hang Seng Index was up 136pts to 24,640pts with a turnover of 
HKD99.6b. The rise was led by Tencent (700 HK), technical rebound when 
its share price fall around HKD500 and Sunny Optical (2382 HK), a better-
than-expected Aug shipments. Several factors continued to impact the 
equity market, including (1) uncertainties moving into the US elections; 
(2) the global pandemic path; (3) updates from vaccine trials. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China NEV 
According to CAAM, China’s Aug NEV sales volume grew by 26% YoY to 109k units and NEV production 
volume grew by 18% YoY to 106k units, with strong demand for new models like Model 3 and Hongguang 
Mini. Meanwhile, China’s Aug EV battery production was up 12% YoY to 7.45GWh. Battery installations 
grew by 48% YoY to 5.13GWh, of which, Guoxuan and BYD’s (1211 HK) battery installations recorded 
growth of 26% YoY (0.19GWh) and 108% YoY (0.71GWh), respectively. Market expects the solid EV battery 
installation growth to be sustained in 2H20E on a low base in 2H19 and robust demand for new models.  
 
China Insurance  
China life insurers’ aggregate Aug gross premiums recorded a c.1% YoY decline, resulting in the 8M20 
premium growth slightly narrowing to 4.8% YoY. At the individual insurer level, NCI (1336 HK)led with a 
10% YoY growth in Aug, followed by Ping An (2318 HK) Life’s 2% YoY growth, China Life’s (2628 HK) -1% 
YoY decline, and CPIC (2601 HK) Life’s -8% YoY decline. Market estimated NCI’s FYP should be peer-
leading. Meanwhile, China Life saw its FYP decline YoY due to tightening of agent validation standards 
and also declines in the number of agents. Company-wise, China Life started preparing 2021 jumpstart in 
Aug and will start jumpstart pre-sales in Oct, which will be the first listed insurer to do this. 

Company News 
------------------------------------------------------------------------------------------------------------ 

Sunny Optical (2382 HK) 
Sunny Optical's Aug handset lens shipments were up 22% YoY to 162m units, bringing 8M20 shipments to 
+19% YoY, which was stronger than its full-year estimates of 10% YoY growth. Meanwhile, its Aug camera 
module shipments were up 8% YoY to 61m, bringing its 8M20 shipments to 20% YoY, which was also higher 
than its full-year estimates of 10% YoY growth. Looking ahead, the near term Huawei risks impact would 
be manageable given Sunny Optical's diversified customer base and its strong position with other Chinese 
brands, in market's view.  
 
Vinda Int'l (3331 HK) 
Vinda's share price corrected >20% from its peak as market raise concern on the industry competition and 
more aggressive price cuts on tissue products from Jun. The company reiterated their margins should 
remain stable in 3Q20E despite intensifying competition, through product stratification. In 1H20, high-end 
products reached 30% of Vinda’s China sales. The company expected the contribution from high-end 
products to continue going up, offsetting the pressure from heavier promotion.  
 
Meituan-W (3690 HK) 
Meituan reckons the subsidies level could be higher in 2H20E, on the start of the school season in Sept 
and more shopping festivals. In addition, one of its competitors, Alibaba (9988 HK) local services, has 



launched a promotion called "tens of billions subsidies". Meituan believed the company will remain 
competitive, and better targeted to lift stickiness of high frequency membership users. On the other 
hand, the company starts its online grocery business: (1) Meituan Instashopping: A marketplace model 
charging commission and delivery fee, with c.2m daily orders in Aug; (2) Meituan Grocery: A 1P front 
warehouse model with fresh food inventory and target higher tier cities; (3) Meituan Selected: a new 
commission model leveraging Weixin with selective and popular fresh food SKUs and tilted to lower tier 
cities. 
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