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Market Overview Yesterday, Hong Kong stocks fell, following an overnight slump in the U.S. 
stock markets over concerns about economic recovery amid fears of 
renewed lockdowns to contain the coronavirus, while reports about 
financial institutions moving illicit funds continued to hit banking stocks. 
The Hang Seng Index fell 233pts to 23,716 with a turnover of HKD106b. 
HSBC (5 HK) continued to fall on Newspaper Global Times reported that 
the British bank could be included in China’s list of “unreliable entities” 
for endangering national security. Tension between U.S. and China, 
another worldwide wave of Covid-19 will continue to influence the index 
movement in the near term.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

Macau Gaming  
Based on industry sources, Macau gross gaming GGR for the first 20 days of Sept reached c.MOP1.8bn. The 
implied daily run-rate for the previous seven days was c.MOP71m, lower than that of the previous week 
at c.MOP114m/day, and the decline happened despite an improvement in traffic and a largely normal VIP 
hold rate. Market raised concern on the Mainland Chinese government’s recent reiteration of its intention 
to prevent cross-border gambling-related fund flows and the proposed establishment of a “blacklist” 
against overseas gambling activities have already impacted junkets’ risk appetite. VIP GGR recovery could 
come slower-than-expected as the amount of funds Macau VIP players could access reduces. Adversely 
affect the ones with high VIP exposure: Galaxy Ent. (27 HK), Wynn Macau (1128 HK), Melco (200 HK).  
 
China Telecom Sector  
The industry’s Aug revenue growth was at 3.1% YoY recovered from a seasonally weak Jul of 2.5%, 
representing 12 consecutive months of positive growth. Although Aug mobile revenue was down 1.5% YoY, 
it grew 1.8% MoM and was more than offset by strong fixed-line revenue growth of 12.3%. The fixed-line 
revenue grew by 12.3% YoY, which was a significant acceleration from 8.4% in Jul and is the third-highest 
month since Feb 2018. In term of market share change, China Telecom (728 HK) was the only operator 
that grew its mobile sub base (+1.62m), against China Mobile (941 HK) at -0.47m and China Unicom (762 
HK) at -0.89m.  
 
China Cement  
According to Digital Cement, last week cement prices were on average up 0.5% in China. Cement prices in 
Shanghai, Jiangsu, Zhejiang, Shandong, Hunan and Shaanxi were up by RMB20-30/ton. On the other hand, 
the Xinjiang cement price was lowered by RMB60/ton. Demand in East China was impacted by rain, 
leading to a moderate sequential decline; demand in other regions was largely normal. Inventories in East 
China are currently sitting at about 50% and in the South about 60%. 

Company News 
------------------------------------------------------------------------------------------------------------ 

JHBP (6998 HK:IPO) 
JHBP commences its Hong Kong Public Offering with IPO price range of HKD20.3 to HKD24. The company 
is a commercial-ready biopharmaceutical company focusing on developing and commercializing oncology 
and autoimmune drugs. Joint Sponsors are Goldman Sachs, JPMorgan, and Jefferies. JHBP will start to be 
listed on the Hong Kong Stock Exchange on 7 Oct. The net proceeds of c.HK$2,480.8m after deducting the 
underwriting fees and expenses payable and assuming no over-allotment option and offer price of 
HKD22.15 (being the mid-point of the offer price range). 



 
JD-SW (9618 HK) 
JD-SW is planning to spin off and list its health unit (JD Health) on the Hong Kong stock exchange. JD 
Health plans to raise USD2b, and the exact amount of funds raised will be determined during the 
roadshow after the hearing. According to the regular listing process of the Hong Kong stock exchange, JD 
Health will be listed as soon as the end of Nov. In 4Q19, JD Health received USD1b in Series A financing. 
JD Health disclosed to the public that its business income was close to RMB10b and was profitable (vs. Ali 
Health (241 HK) FY20/21 net loss of RMB6.59m and Ping An GD Doctor (1833 HK) 1H20 net loss of 
RMB214m). 
 
Xinyi Glass (868 HK)  
The company’s recent acquisition of float glass project quotas suggests a way for it to maintain long-term 
growth momentum despite the government’s strict limitations on new project approvals. Market believed 
Xinyi Glass’s decent growth to continue in 2021E supported by the new capacity added in 2020 fully 
contributing, the significant increase in the float glass price set on a higher ASP base, and the robust 
performance of associate Xinyi Solar. Together with its new acquisitions and its project in Canada, all 
should drive its long-term growth. 

 

DISCLAIMERS  
 
This Dim Sum Daily is prepared for general circulation and for information purposes only.  It is not an investment research or a research 
recommendation, as it does not constitute substantive research or analysis.  The material contained herein is intended as a general 
market commentary.  Information contained herein is based on data obtained from recognized statistical services, issuer reports or 
communications, or other sources believed to be reliable. However, Kim Eng Securities (HK) Ltd, its subsidiary and affiliates 
(collectively, “Kim Eng (HK)”) do not independently verify such information and consequently no representation is made as to the 
accuracy or completeness of such information. Kim Eng (HK) does not take responsibility for any loss occasioned by reliance placed 
upon the contents hereof. Any statements nonfactual in nature constitute only current opinions, which are subject to change at any 
time without prior notice. Kim Eng (HK) or its officers, directors, analysts, or employees may, to the extent permitted by law, from 
time to time participate or invest in financing transaction with any company mentioned herein; may have positions in securities or 
commodities referred to herein, and may, as principal or agent, buy and sell such securities or commodities. An employee, analyst, 
officer, or a director of Kim Eng (HK) may serve as a director for companies mentioned in this email. Neither the information nor 
opinion expressed in this email shall constitute a solicitation to buy or sell any securities. There may be instances when fundamental, 
technical, and quantitative opinions may not be in concert. Kim Eng (HK) may from time to time perform investment banking or other 
services for, or solicit investment banking or other business from, any company mentioned in this email. This Dim Sum Daily is prepared 
for the use of Kim Eng (HK)’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other 
party in whole or in part in any form or manner without the prior express written consent of Kim Eng (HK) and Kim Eng (HK) accepts no 
liability whatsoever for the actions of third parties in this respect. There are risks inherent in international investments, which may 
make such investments unsuitable for certain clients. These include, for example, economic, political, currency exchange rate 
fluctuations, and limited availability of information on international securities. Kim Eng (HK) recommends that you obtain the advice of 
your Financial Advisor regarding this or other investment in order to confirm to your financial resources and risk preference. 

 
 
 
 
 

 


