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Market Overview Yesterday, Hong Kong and China stocks markets experienced 
directionless, with the Hang Seng Index intraday trading range less than 
250pts. The index closed at 23,742pts (+25pts) with a thin turnover of 
HKD98.4b. China Paper sector gained with the support of better-than-
expected ND Paper (2689 HK) results and revising up player's FY21E 
earnings forecast. Nongfu Spring (9633 HK) surged 7% on the back of 
Southbound capital inflow. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Movie  
Box office momentum picked up significantly and ticket sales increased on a YoY basis in the last week of 
Aug and first week of Sept, driven by the movie “The Eight Hundred”. The substantial success of the 
movie shows that (1) Pent-up demand for movie-going is strong and (2) Consumers do not seem to be 
concerned about infection risk in cinemas. The upcoming Golden Week features at least five new movies, 
of which, three of them, namely Leap, Vanguard and Jiang Ziya, are blockbuster movies that are delayed 
from the Chinese New Year holiday. Market expects to see a high likelihood of strong box office 
momentum in the upcoming National Day golden week. Related stocks: Maoyan Entertainment (1896 HK), 
IMax (1970 HK). 

Company News 
------------------------------------------------------------------------------------------------------------ 

Ping An (2318 HK) 
Ping An hosted an investor open day on its healthcare ecosystem business. The discussion was focused on 
its long-term strategy. Ping An showcased its strong positioning in health-tech, broad business spectrum 
and industry connectivity. Market believed further integration of Ping An's insurance business into its 
broader healthcare ecosystem is its future strategy, as it helps maintain Ping An's leadership position 
amid changes in the competitive landscape, including ongoing disruption by internet platforms. There will 
be potential for Ping An to step up its offering from insurance to a more holistic healthcare solution. 
 
Ping An GD Doctor (1833 HK) 
Ping An GD Doctor has historically relied mainly on to C (consumer) and to I (insurance) channels to gain 
users. Leveraging a more receptive corporate and government attitude towards telemedicine adoption 
post Covid-19, the company aims to drive growth through tapping into to B (business) and to H (hospital) 
channels. Innovative health solutions such as smart healthcare terminals and electronic medical records 
could open up opportunities from its corporate clients. In addition, the company's in-house team will 
grow to >2,000 by the end-2020E from 1,800 in 1H20. Through creating Ping An Doctor Home platform, 
PAGD aims to foster a virtual platform to attract specialist doctors to its portal. 
 
ND Paper (2689 HK) 
ND Paper reported FY20 net profit of RMB4.17b and EPS of RMB0.89/share (+7% YoY). Excluding FX loss, 
its recurring profit would be RMB4.43b (+8% YoY). The result was above Bloomberg consensus, mainly due 
to higher sales volume and lower finance cost. The company declared a final dividend of RMB0.22/share 
in FY20, implying a total dividend of RMB0.32/share and 36% payout ratio, which was higher than FY19 of 
34% payout. Its balance sheet continued to improve with net gearing declining to 51.3% by June 2020 (vs. 
FY19 of 60.3%). Most analysts revised up its earnings forecast reflecting higher unit profit, higher sales 
volume and higher net dollar margins assumptions.  
 



YOFC (6869 HK) 
The media reported that FTHW parent company, Ferrotec, would sell 60% of its stake in the wholly-
owned Hangzhou subsidiary for RMB1.97b to 12 Chinese investors, including YOFC. Market questions on 
YOFC’s intentions given that YOFC has no prior experience in silicon wafer production, for which the 
technological barriers are high. In addition, there is high capex intensity and there are no visible 
synergies with YOFC’s existing fiber cable business, which may have a negative impact on YOFC’s near-
term earnings and cash flow due to the significant initial investments required. 
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