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Market Overview Yesterday, Hong Kong and China stocks markets slumped, taking cues 
from a sell-off in U.S. equities, amid fears that policymakers are not 
doing enough to further power economic recovery and a resurgence of 
the coronavirus pandemic will derail growth. The Hang Seng Index 
declined 431pts to 23,311pts with a turnover of HKD117.1b. Today, Everst 
Med-B (1952 HK) commences its Hong Kong Public Offering with the 
application period of 25-30 Sept. The offer price range will be HKD50-55 
per share. Joint sponsors are Goldman Sachs and BoFA Securities. The 
company will start to be traded at 9 Oct. Everst Med-B is a 
biopharmaceutical company that integrates licensing, clinical 
development and commercialization of potentially novel or differentiated 
therapies to address critical unmet medical needs in China and other 
emerging Asia Pacific markets. Cornerstone investors include: RA Capital, 
CBC, Janchor Partners, GIC, BlackRock Funds etc. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Renewable Energy  
On 22 Sept, President Xi Jinping announced that China aims to reach peak CO2 emissions before 2030E 
and achieve carbon neutrality before 2060E. Some local reports indicated China may lift its renewable 
installation target over the 14th Five-Year Plan (FYP) for 2021-25E. Market believed renewable (solar, 
wind, water) manufacturers to accelerate their capacity expansions to prepare for the surging demand 
ahead.  
 
China Textile/ Sportswear 
Nike results with a beat on both net income and revenue. Its China business turned to double digit 
growth, digital have been driving the recovery, Nike continued to launch innovative products, and 
inventory level is on track of normalization. Nike has raised revenue growth guidance to high-single-digit 
to low-double-digit yoy for FY21E (vs. previous guidance of flattish YoY). Market believed Nike’s updates 
continue to reassure us of the recovery trend in China, which is positive for domestic brands (Li Ning, 
Anta, Xtep). In addition, normalization of inventory could well support sportswear OEM players’ orders. 
 
China Coal  
China’s domestic coal price has been surprisingly strong since early-Sept due to supply disruptions in 
Shaanxi and Inner Mongolia, the two key coal producing provinces. As the coal price is reaching 
RMB600/ton, industry experts believed that the NDRC may relax the import restriction again soon to 
counter the domestic supply disruption. This, together with the upcoming weak demand season, should 
lead to limited upside in coal price in the coming months, assuming no further major supply disruptions. 

Company News 
------------------------------------------------------------------------------------------------------------ 

BYD Co. (1211 HK) 
BYD's management provided positive guidance for FY20/21E: (1) its "Han" large-size new energy sedan's 
volume to reach 6k/8k units in Sept/Oct 2020, followed by higher volume in Nov/Dec this year. This 
volume was above the company's expectation of 3k-4k units per month; (2) its 'DM-i' plug-in hybrid 
electric vehicles will be launched in 1Q21E; (3) most major auto makers are seeking potential BYD battery 
supply. BYD will double its "Blade" battery (cell-to-pack LFP battery) capacity from end-2020E's 13 GWH 
to end-2021E's 26 GWH.  



 
Bank of East Asia (23 HK) 
BEA's share price slumped after BEA announced the conclusion of its strategic review that started in 
March 2020. According to the review results, the bank will sell its life insurance business (BEA Life) along 
with a long-term exclusive distribution agreement leveraging its own banking network. The scope of the 
asset disposal is narrower than previous media reports since the review began. Bloomberg reported in 
March that the bank was considering selling not only the life insurance but also general insurance 
business. According to Bloomberg, source said the bank may raise USD500-600m from the sale, implying 
around 1.7-2x trailing PB valuation, which may be justified considering the exclusive bancassurance deal. 
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