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Market Overview 
Last Friday, China’s stock market reopened after an eight-day holiday and 
gained supported by a private economic report signaled a sustained 
recovery in the nation’s services industry. Yet, Hong Kong stocks 
experienced directionless amid concerns about new measures to contain 
local coronavirus cases. The Hang Seng Index was slightly down 74pts to 
24,119pts. With the resumption of Southbound capital flow, the turnover 
increased to HKD112.5b. Chinese President Xi Jinping plans to visit 
Shenzhen this week to oversee celebrations for the 40th anniversary of 
the establishment of the special economic zone, the South China Morning 
Post reported. Watch: Shenzhen Int'l (152 HK), Shenzhen Investment (604 
HK). 

Sector News 
------------------------------------------------------------------------------------------------------------ 

Macau Gaming 
According to market channel checks, during the first seven days of Oct, Macau's gross gaming revenue 
(GGR) was around MOP2b (-75% YoY), implying average daily revenue of c.MOP290m/day. This is in line 
with substantially reduced expectations of MOP250m-300m/day just before Golden Week, due to ongoing 
regulatory pressures on the VIP segment. Good sign is GGR recovery appears to be faster than visitor 
recovery, with the total number of visitors for the first seven days of Golden Week at 139k (-86% YoY), 
implying daily average visitation of c.19.9k. Despite the resumption of IVS nationally on 23 Sept, most 
non-Guangdong visitors wouldn't have visited Macau during Golden Week due to lead times for visas. 
Market expects non-Guangdong visitors to return from mid-Oct, as visa application processing resumes 
after Golden Week. 
 
China PV Glass 
According to PV-intelligent, some Tier 2-3 glass makers hiked the price of 3.2mm PV glass to RMB37-
40/m2 (all-time high) during the National Day break, c.60% higher than the price of RMB24/m2 in July. 
During the 30 Sept week, PV glass price also rose by 17% WoW to RMB35/m2. On a cumulative basis, the 
price of 3.2mm glass surged 46% from RMB24/m2 to RMB35/m2 in two months. Due to a potential surge in 
domestic solar demand, 4Q20 is likely to be peak season for solar installations, with tight demand/supply 
dynamics for PV glass with no meaningful supply ramp-up on the horizon. Related stocks: Xinyi Solar (968 
HK), Flat Glass (6865 HK). 

Company News 
------------------------------------------------------------------------------------------------------------ 

Meituan-W (3690 HK) 
On 8 Oct, Meituan app released a report summarizing latest trend of its local services traction during the 
first half of National Day holidays. The report suggested that during 1-4 Oct, overall order volume and 
gross transaction value (GTV) on Meituan app have both surpassed the level for Labor Day holidays this 
year and National Day holidays last year, suggesting continued healthy recovery of consumption to pre-
pandemic level on Meituan platform. Benefitting from pent-up demand on offline entertainment, there is 
a robust improvement in movie ticketing. Meanwhile, orders for group purchase and bike sharing on 
Meituan app also grew 43% and 179% YoY respectively. 
 
Link REIT (823 HK) 
Link reported 1QFY21 (Apr-Jun20) HK tenant sales was down 10.8% YoY, which is much better than overall 
HK tenant sales down 30.3% YoY due to a 12.7% YoY increase in supermarket & foodstuff during the 



period. However, its management stated that its 2QFY21 (Jul-Sep20) tenant sales was hurt by the third 
wave of Covid-19 outbreak which has severely affected F&B businesses and general retail. In the near 
term, negative rental reversion and rental concession should continue to put pressure on distribution 
growth.  
 
Tencent (700 HK) 
Tencent will announce its 3Q20 result on 12 Nov. Market is forecasting its 3Q20 revenue of RMB123b 
(+26% YoY) and non-IFRS EPS of RMB3.24 (+27% YoY). Although facing the uncertainty in the launching 
schedule of DnF Mobile, market expects 3Q20/4Q20 game revenue to maintain growth momentum driven 
by strong deferred revenue and new game launches in late Oct, including official launch of Under the 
Firmament, a highly anticipated SLG game, Moonlight Blade, a strong monetization MMORPG, as well as 
Call of Duty Mobile will start final test. Near-term catalysts include: Fintech peer IPOs (e.g. JD Digits, 
Lufax, etc.), three game launches in late Oct, and 3Q20 earnings release. 
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