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Market Overview 
Yesterday, Hong Kong stocks market closed on typhoon signal #8 is 
hoisted. On Monday, stocks in Hong Kong advanced, stimulated by bulls 
returned from ‘golden week’ holiday and President Xi’s visit buoys 
Shenzhen stocks. Shenzhen concept stocks surged 6-8% on average. China 
bank sector also gained to support the rally of Hang Seng Index, with the 
rise of 4-6% on average. BOC (3988 HK), CCB (939 HK), ICBC (1398 HK) and 
ABC (1288 HK) were up 4.1%, 5.5%, 5.7% and 4.5%, respectively. The Hang 
Seng Index surged 530pts to 24,649pts with an increase in turnover of 
HKD140.2b. Technically, the HSI will test psychological level 25,000pts. 
Evergrande (3333 HK) is going to place 260.65m shares at placing price of 
HKD16.50 (c.15% discount to its last closing price). Its share price is 
expected to have selling pressure.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Travel 
During this 8-day period, a total of 637m people traveled domestically in China, -21% YoY (vs. -53%/-49% 
during the Labor Day/Dragon Boat Festival holidays in May/June), together spending RMB467b (-30% YoY). 
International travels remained muted (-96% YoY) given various travel restrictions still in place, except for 
Macau where inbound visitation fell -84% YoY as it takes time for IVS applications to be processed even 
though PRC residents across all 49 IVS cities have been allowed to apply for visas since late-Sept. 
 
China Food Retailer 
Market believes same-store-sales (SSS) trend for 3Q20 was weaker than 2Q20. Some industry experts 
expressed that recent SSS weakness was due to (1) smaller food retailers and wet markets reopened, 
which normalized SSS for key retailers; (2) weak overall market leading to lower food price; (3) keen 
competition from new online players, development of group purchase and store opening acceleration 
from some fresh product retailers post Covid-19. It is believed that SSS has improved during the 8 days of 
Golden Week. Operators will focus on cost control for 4Q20E as a result together with online to offline 
(O2O) initiatives. 
 
Smartphone Component  
Overnight, Apple (AAPL US) announced iPhone 12 with 5G support. Apple applied segmentation and 
pricing strategy to its iPhone 12 series: the entry-level new model advertised at USD699 with a Mini 
device with a smaller screen. The regular iPhone 12 costs USD799, USD100 higher than the iPhone 11. 
Watch Apple component suppliers’ share movement. 

Company News 
------------------------------------------------------------------------------------------------------------ 

Great Wall Motor (2333 HK) 
Great Wall Motor's (GWM) Sept wholesales volume (from auto maker to dealers) jumped 18% YoY/32% 
MoM to 117,812 units, which is higher than the industry's growth of 8% YoY/19% MoM by China Passenger 
Car Association (CPCA). The company had guided its margin can increase at least 3-4% YoY in 2021E, 
thanks to: (1) no more negative impact from Covid-19 in 2021E; (2) reduced retail price discount due to 
the renewed product portfolio. Market expects GWM’s volume sales growth momentum to be sustained by 
successful new model launches. GWM is scheduled to launch six new models from 2H20E to early 2021E. 
 
 



AAC Tech (2018 HK) 
AAC announced that the company will further introduce 18 strategic investors to its subsidiary, AAC 
Optics, after it introduced OPPO and Xiaomi on 22 Jul. Through the new 18 strategic investors, AAC 
Optics’ registered capital will increase by 10% to RMB6.6b with 616m additional shares. AAC will hold 82% 
of AAC Optics’ equity interest, while the 18 strategic investors will hold 9% upon completion. Hence, AAC 
Optics will continue to be consolidated into AAC. AAC Optics net loss was at RMB626m in 2019. 
 
Sunny Optical (2382 HK) 
Sunny Optical's Sept shipment data: (1) handset lens shipments were at 168m (+16% YoY), leading 9M20 
shipments to +18% YoY, vs. +10% YoY of its full year guidance; (2) camera module shipments were at 59m 
(+22% YoY), leading 9M20 shipments to 20% YoY, vs. +10% YoY of its full year guidance; (3) Vehicle lens 
shipments were at 6m (+32% YoY), leading 9M20 shipments to 3% YoY, vs. +5% YoY of its full year 
guidance. 
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