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Market Overview 
Yesterday, the Hong Kong index had a narrow trading range of c.300pts 
and closed at 24,667pts (+17pts). The turnover remained high at 
HKD154.3b. New economy stocks performed strong with Tencent (700 HK) 
technically broke its current trading range between HKD500 and HKD564, 
closing at HKD573.50. HSBC (5 HK) share price declined by 3% on the news 
that HSBC was left off the list of banks arranging China's sovereign dollar 
debt sale for the first time since 2017. Southbound capital flowed into 
China Auto sector, with Geely Auto (175 HK) recorded inflow of 
HKD907m, Great Wall Motor (2333 HK) of HKD112m, BYD Co. (1211 HK) of 
HKD30.6m.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Auto 
According to CAAM, China’s Sept NEV production volume grew by 48% YoY to 136k units, after a 18% YoY 
rise in Aug on a low base last year and strong demand for new models such as Model 3 and Hongguang 
Mini EV. Meanwhile, EV battery installations grew by 66% YoY to 6.6GWh in Sept (vs. Aug +48% YoY). 
Looking into 4Q20E, market expected the strong EV battery installation growth to be sustained on a low 
base in 4Q19 and robust demand for new models such as Tesla’s Model 3, and BYD’s Han and SGM 
Wuling’s Hongguang Mini. Related stocks: BYD Co. (1211 HK). 

Company News 
------------------------------------------------------------------------------------------------------------ 

BYD Co. (1211 HK) 
BYD Co. made an announcement to lift up 3Q20 earnings guidance (9M20 total net profit (NP) guidance 
from the previous RMB2.8-3b to RMB3.4-3.6b), which implies 3Q20 NP increases by 28.2x YoY (+19% QoQ) 
to around RMB1.84b. BYD explained the key reasons for the better business outlook are (1) Fast recovery 
in auto sales, especially NEVs--New model ‘Han’ & ‘Tang’; (2) Better sales outlook from handset 
components division. 
 
Pou Sheng (3813 HK) 
Its Sept sales improved to receive positive 5.1% YoY growth (vs. Aug of -7.2% YoY). The improvement was 
driven by (1) strong sell-in to distributors stocking up ahead of the 4Q20 holiday season; (2) National 
Consumption Promotion Month boosting offline traffic, and (3) continued strength in online sales in Sept 
(+47% YoY). The first half of Oct remained strong, while expectations for a colder-than-usual winter could 
also pull forward spending on winter clothing and increase the proportion of fixed- price sales.  
 
Tongcheng-Elong (780 HK) 
Tongcheng-Elong reported significant booking volume growth over the Golden Week holiday, with 
transportation ticketing and hotel booking volumes up 27% and 43% YoY respectively, outpacing the still 
recovering total industry tourist visitations of -21% YoY over the period. Market attributes the company’s 
above-industry performance and share gains as result of its higher focus in lower tier cities which are in 
the earlier stages of the online travel booking penetration curve, as well as the company’s continuous 
efforts in leveraging its WeChat/social channels. 
 
China South Air (1055 HK) 
China South Air announced its Sept operating data: (1) domestic’s revenue passenger kilometers (RPK) 
increased by 1.6% YoY, the first positive reading so far for 2020; (2) available seat kilometers (ASK) 



decline narrowed to 23.7% (-34.2% in Aug) on the back of the first YoY growth for domestic routes; (3) 
overall passenger load factor improved to 77.6% (vs. 73.2% in Aug), with domestic and international 
routes at 78.5% and 58.3% respectively (vs. 73.8% and 57.8% in Aug). 
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