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Market Overview 
Yesterday, China and Hong Kong stocks markets had a mixed performance 
with China stocks slipped while the Hang Seng Index rebounded from 
earlier losses to extend a rally amid concerns about political tension and 
US stimulus impasse before the presidential election on 3 Nov. The Hang 
Seng Index was slightly up 31pts to 24,786pts with a turnover of 
HKD107.1b. RMB remained strong, which will benefit the investment 
sentiment towards China paper and airline sector. This morning, investors 
will keep an eye on the final U.S. presidential debate. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Beer Sector 
According to the National Bureau of Statistic, total production volume of the large-scale beer companies 
in China increased 2.3% YoY in Sept to 3.16m tons, which was stronger than market expectations. Market 
channel check also showed that during the Oct Golden Week holiday, there was good sales momentum in 
offline stores: (1) supermarket shelves half-empty; (2) discounting and promotion at rational levels; and 
(3) average channel inventory of three months at healthy levels. Market refer CR Beer (291 HK) and 
Tsingtao (168 HK) given that their local exposure in China and margin expansion potential.  
 
China Express 
China’s Sept daily parcel volume reached 269.7m parcels in September (+44% YoY), accelerating from 37% 
YoY in Aug, bringing the 9M20 parcel volume growth to 28% YoY, from 25% YoY as of 8M20. Parcel prices 
showed a 1-8% MoM sequential recovery in September across the board, ahead of the Double 11 
promotions by e-commerce platforms. In contrast to the strong momentum of parcel volume, growth in 
China’s online physical goods weakened to +11% YoY in Sept from +17% in Aug. The key explanation for 
the divergence was expected to be a change in the online sales mix, for example, deceleration in growth 
of home appliances and strong growth of food and daily use products. Overall, the sequential price 
recovery trend was better-than-expected, meanwhile, the strong momentum of industry volume growth 
to continue, and prices to continue to recover going into the high season of 4Q20. 

Company News 
------------------------------------------------------------------------------------------------------------ 

Sands China (1928 HK) 
Yesterday, Sands China’s share price was up 5% on its positive comment on Oct MTD EBITDA level. The 
company recorded 3Q20 adjusted and hold-adjusted EBITDA loss of USD233m and USD240m. This showed 
a sequential improvement from USD312m and USD285m in 2Q20 given 3Q20 gross gaming revenue (GGR) 
increased 51% QoQ. The results set were broadly in line with consensus forecast of USD242m EBITDA loss. 
In addition, its management noted the recovery in Oct has been led by premium mass. MTD non-rolling 
(mass) drop was c.30% of last year level, its management highlighted that the company can record EBITDA 
breakeven to marginally positive. Overnight, its parent company, Las Vegas Sands, share price surged 8%.  
 
Tongcheng-Elong (780 HK) 
During the holiday period from 1 to 7 Oct, volume for transportation segments (including air, train and 
bus) increased 27% YoY, while, volume in lower tier cities grew over 35% YoY. For domestic hotels, 
volume grew 43% YoY, among which lower tier cities increased by 55% YoY. Market expects Tongcheng to 
demonstrate strong execution and outpaces industry growth. In terms of pricing, market expects air and 
hotel decline by c.10% and 15% YoY during the national holiday’s period. For 4Q20 results, market expects 
its total revenue to resume positive YoY growth, where hotel and overall transportation revenue will also 



be back to positive YoY growth. 
 
Yongda Auto (3669 HK) 
In 3Q20, the company archived new car sales of 59k units (+31% YoY), beating market expectations. In 
addition to strong demand for luxury cars (+32% YoY) and mid-to-high-end-brand sales (+28%). The 
company's main brands BMW and Porsche (together contributing to over 60% of total sales) have shown 
stronger demand and improved margins in 3Q20. Its management expected the acquisition of 5 authorized 
stores of its main brands to be completed by the end of this year. In addition, its management reiterated 
that optimizing the 4S store network will remain one of its main focuses. In the mid-to-long term, the 
company will focus more on developing regions and brands.  
 
CSCI (3311 HK) 
Its management provides the following guidance/ comment, which should give confidence to investors: 
(1) FY20E full-year order guidance maintained (achieving the HKD110b new order target), supported by 
projects arising from China stepped-up infrastructure stimulus; (2) FY20E full-year profit growth guidance 
also maintained with a goal for double-digit growth; (3) 3Q20 operating cashflow profile seeing sequential 
improvement as it recovers from delayed cash receipts attributed to COVID-19 disruption; (4) broadening 
adoption of pre-fabricated construction techniques via the wholly-owned subsidiary Hailong, offering 
further headroom for margin expansion; and (5) full-year dividend payout affirmed at 30%. 
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